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December 28, 1967

SUBCHAPTER N—WAR RISK INSURANCE
[Docket No, 8605] _

PART 198—WAR RISK INSURANCE

Part 1501 of Title 14 of the Code of
Federal Regulations was published in the
FEDERAL REGISTER on October 31, 1963
(28 F.R. 11618), Part 1501 implements
Title XIII of the Federal Aviation Act
of 1958 (49 U.S.C. 1531-1542) that au-
thorizes the Secretary of Commerce to
provide insurance against loss, damage,
or legal liability arising out of war risks,

under certain conditions. The Under Sec-
yetary of Commerce for Transportation
$ssued Part 1501 under section 1307 of the
Federal Aviation Act of.1958 (49 U.B.C.
1537), that authorizes the Secretary of
Commerce to issue rules in administra-
tion of Title XIII, and a delegation of
that authority from ‘the Secretary of
Commerce.

Section 6(&) (3) (C) of the Department
of Transportation Act (49 US.C. 1655
() (3) (C)) transfers to and vests in the
Secretary of Transportation all func-

tions, powers, and duties of the Secre~-

tary of Commerce under Title XTII of
the Federal Aviation Act of 1958, as
amended. The Secretary of Transporta~-
tion has delegated his functions, powers,
and duties relating to aircraft generally,
under Title XIII of the Federal Aviation
Act of 1958, to the Federal Aviation Ad-~-
ministrator in 49 CFR 1.4(b) (1) (32 FR.
5606) .

The Federal Aviation Administrator is
adopting new Part 198 that supersedes
present Part 1501. Part 198 retains the
substance of Part 1501, but several
changes are made to reflect the existing
situation vesting the War Risk Insurance
function in the Department of Trans-
portation: (1) References to the Under
Secretary of Commerce for Transporta-
tion are changed to the Federal Aviation
Administrator. (2) Section numbers are
changed only to reflect the new part
number. (3) Forms are removed from
the body of the regulation and published
in new Appendices A-E. (4) Forms are
renumbered as “FAA Form 2000- (12-
67)”, and the obsolete UST Form num-
bers are shown as superseded. (5) The
forms are changed only to reflect the
transfer of the War Risk Insurance func-

tion to the Department, and the respon- -

sibility of the Federal Aviation
Administrator. '
. 'This amendment relates to depart-
mental management, procedures, and
practices. Therefore, it is excepted from
the notice, public procedure, and effec~
tive date requirements of section 553 of
Title 5, United States Code, and it may
be made effective upon publjcatlon in the
FEDERAL REGISTER.

In consideration of the foregoing, ef-

fective December 28, 1967, Chapter I of
Title 14 of the Code of Federal Regula-
tions is amended by adding a new Sub-
chapter N, as hereinafter set forth, that
supersedes the Department of Commerce
regulation Part 1501 of Title 14 of the
Code of Federal Regulations, dated Sep-
tember 30, 1963.
(Sec. 1307(a), Pederal Aviation Act of 1958,
as amended (40 US.C. 1637(a)); sec. 6(a)
(8) (C), Department of Transportation Act
(49 U.S.C. 1655(a) (3) (C))

Issued in Washington, D. C on Decem-
ber 19, 1967.
Witrtam P, Mchz,

Administrator.
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AUTHORITY: The provisions of this Part 198
issued under Sec. 1307(a) of the Federal
Aviation Act of 1958, as amended (49 US.C.
1637(a) ); and sec. 6(a)(8)(C) of the De-

ent of Transportation Act (49 US.C.

1655(a) (3) (C)).

Subpart A——~General

§ 198.1 Eligibility of aircraft for insur-
ance.
“';:n aircraft is eligible for insurance if
(a) An American ah-craft as defined
in section 1301(a), Title XIII of the Fed-

" eral Aviation Act of 1958, as amended; or

(b) A foreign-flag aircraft engaged in
alreraft operations deemed by the Fed-
eral Aviation Administrator to be in the



interest of the national defense or the
national economy of the United States.

§ 198.2 Change in status of an aircraft
after interim binders have been
issued.

In the event that an aircraft shall
cease to come within either § 198.1 (a)
or (b) after any interim binders named
in §§ 198.106, 198.205, and 198.305 have
been issued, interim binders covering
such an aircraft shall automatically
terminate. In the event of sale, lease,
confiscation, requisition, or total loss of
an aircraft, or any other change in the
status, which by the terms of the binder
causes same to terminate, prompt notice
shall be given in writing to the Federal
Aviation Administrator.

$ 198.3 Applications for insurance and
payment of binding fees.

Applications for war risk hull and
war risk liabilily, exclusive of cargo, in-
surance, shall be filed on the same form,
in duplicate, and applications for war
risk carriers liability to cargo insurance
shall be filed on a separate form, also
in duplicate. Applications for Insurance
on those foreign-flag aircraft referred
to in § 198.1 shall be accompanied by a
slgned statement in quadruplicate, set-
ting forth the dates of the applications,
the forms of insurance applied for, the
identification number of the aircraft, its
flag, the name of the owner or lessee, the
operations in which the aircraft is en-
gaged and the reason such operations
should be considered to be in the In-
terest of the national defense or national
economy of the United States, which
statement shall be deemed to be a part
of each application for insurance filed
with respect to such aireraft. Applications
shall be made to the Federal Aviation
Administrator, Department of Trans-
portation, 800 Independence Avenue SW.,
Washington, D.C. 20590. A check payable
to the Treasurer of the United States for
the total amount of all binding fees pay-
able by each applicant shall accompany
the applications. Binding fees are not re~
turnable unless applications are rejected.

§ 198.4 Time of attachment of insur-
ance.

The war risk insurance to be provided
under this part shall attach:

(a) In the case of premium insurance,
not earlier than the date and hour com-
mercial war risk insurance terminates
by reason of the operation of the “24-
hour automatic termination clause,”
whether or not the aircraft was covered
by such commercial insurance; and

(b) In the case of nonpremium in-
surance, as specified in the binder or
policy. )

§ 198.5 Premiums and payment thereof.

The rates of premium for insurance
shall be subject to review and revision
by the Federal Aviation Administrator
each calendar month, and the Federal
Aviation Administrator may deem it ap-
propriate to fix premium surcharges or
rate loadings. Premiums shall accrue up-
on the fixing of the rates by the Federal
Aviation Administrator, and shall be pay-
able within 10 days after receipt of no-
tice of the amounts thereof by the In-

sured. Premiums shall be paid _to the
Federal Aviation Administrator by check
payable to the order of the Treasurer of
the United States.

§ 198.6 War risk insurance underwriting
agents.

Applications from companies or groups
of companies authorized to do an avia-
tion insurance business in any State of
the United States for appointment as un~
derwriting agents will not be received
until the Federal Aviation Administrator
finds that it is practical to employ such
companies as underwriting agents. The
Federal Aviation Administrator will
promulgate, and publish in the FrpEraL
REGISTER, the forms and agreements re-
quired for the appointment of underwrit-
ing agents.

§ 198.7 Modifications.

The provisions of this part may be
amended or modified at any time by the
Federal Aviation Administrator.

Subpart B—War Risk Hull
Insurance

§ 198.100 Amounts of insurance for
which application may be made.

An applicant for war risk hull insur-
ance shall state the amount of insurance
desired, but any payment for damage to
or total loss of the aircraft will be made
as provided in § 198.103.

§ 198.101 Form of application.

Applicitions submitted shall be in
strict accordance with one of the forms
set forth in Appendix A of this part, as
follows:

(a; Application for Premium War
Risk Hull and Liability, Exclusive of
Cargo, Insurance, FAA Form 2000-2
(12-67) (supersedes UST Form No. WRI~
1 (9-63)).

(b) Application for Nonpremium War
Risk Hull and Liability, Exclusive of
Cargo, Insurance, FAA Form 2000-2.1
(12-67) (supersedes UST Form No.
WRI-1B (8-63)). .

(¢) Application for Nonpremium War
Risk Hull and ILilability, Exclusive of
Cargo, Insurance, FAA Form 2000-2.2
(12-67) (supersedes UST Form No, WRI-
1C (8-63)).

§ 198.102 Issuance of interim binder;
its terms and conditions.

Upon acceptance of an application, an
interim binder in the form of one of
those named in § 198.106 will be issued
and there snall be deemed to be incor-
porated therein by reference, all of the
terms, conditions and warranties con-
tained in the standard war risk hull in-
surance policy to be prescribed by the
Federal Aviation Administrator pur-
suant to the provisions of § 198.107, to
the same extent as if such policy were
made a part of the binder. The binding
fee shall be $100 per aircraft.

§ 198.103 Sums which will be insured.

The sum insured, in each instance,
may not exceed the amount in effect on
the date of application by which the air
carrier has insured, or self-insured, the
aircraft against risks other than war
risks: Provided, That such amount is

o

not in excess of the “fair and reasonable
value of the aircraft” within the mean-
Ing of section 1307(a) of the Federal
Aviation Act of 1958, as amended.

§ 198.104 Calculation of premiums.

Premiums will be calculated on the
basis of the applicable premium rate
multiplied by tlhe dollar amount of in-
surance in force during the period under
consideration.

§ 198.105 Additional war risk hull insur-
ance.

Persons having insurable interests in
aircraft may obtain, on an excess basis,
sdditional war risk hull insurance in
such amounts as desired, and such in-
surance shall not inure to the benefit of

. the Federal Aviation Administrator as

underwriter.

§ 198.106 Standard forms of war risk
hull insurance interim binders.

The standard forms of war risk hull
insurance interim binders for premium
and nonpremium war risk hull insurance
are set forth in Appendix B of this part,
as follows:

(a) Interim Binder No. PR-H&LWR,
FAA Form 2000-3 (12-67) (supersedes
UST Form No. WRI-2 (9-63)).

(b) Interim Binder No. NON-PR-
HLLWR, FAA Form 2000-3.1 (12-67)
(supersedes UST Form No. WRI-2C
(9-63)). i
§ 198.107 Standard forms of war risk

hull insurance policies,

ThE standard form of war risk hull
insurance policy, FAA Form 20004 (12-
67) (supersedes UST Form No. WRI-3B
(9-63)), is set forth in Appendix C of
this part.

Subpart C—Woaor Risk Liability insur-
ance, Exclusive of Cargo Liability

§ 198.200 Limits of liability insurance
for which application may be made.

Applicants for war risk Hability insur-
ance, exclusive of cargo lability, shall
state the limits of Hability deslred, but
such limits shall not exceed the corre-
sponding amounts in effect on the date
of application by which the Insured has
insured, or self-insured, itself against
liabllity arising from risks other than
war risks involving the following cover-
ages: .

(a) Bodily Injury or Death (Excluding
Passengers).

(b) Property Damage.

(¢) Bodily Injury or Death (Passen-
gers).

(d) Baggage and Personal Effects.

§ 198.201 Form of application.

Applications submitted shall be in
strict accordance with the forms named
in § 188.101.

§198.202 Jssuance of interim binder;
its terms and conditions.
. Upon acceptance of an application,
there will be issued either an interim
binder or a policy in the form of one of
those named in § 198,106, § 198.107, or
§ 198.206, and there shall be deemed to
be incorporated in the interim binder by
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reference all of the terms, conditions and
warranties contained in the standard war
risk Hability insurance, exclusive of cargo
Hability, policy prescribed or to be pre-
stribed by the Pederal Aviation Adminig-
trator, pursuant to the provisions of

§ 198.206, to the same extent as if such-
policy were made & part of the binder. .

The binding fee of $100 per alrcraft set
forth in § 198.102 for war risk hull ingur-
ance shall also cover the cost of binding
war risk Hability Insurance, exclusive of
cargo Uability. .

£198.203 Sums which will be insared.

The sums insured shall not exceed the
limits preseribed in § 198.200,

8 198.204 Calculation of premivms.

Premiums for Bodily Injury or Death
(Excluding Psassengers) and Property
Deamage liability will be ealculated by
multiplying the applicable premium rate
by afrplane miles. Premiums for Bodily
Injury or Death, Baggage and Personal
Effects liability will be ealculated by mul-
Hiplying the applicable premium rate by
passenger miles,

-] 198.205 Standard forms of war risk
lisbility insurance, exclusive of cargo
lmbuhly, interim binders.

The standard forms of war risk uabﬂ-
1ty Insurance, exclusive of cargo liability,
iutestm binders for premium and non-
premium insurance shall be those named
In § 198.106,

§ 198.206 Standard forms of war risk
lisbility insurance, exclusive of cargo
liability, policies.

- The standard form of war risk Uability

insurance, exclusive of cargo liability,
policy, FAA Borm 2000-5 (12-67) (super-
sedes UST Form No, WRI4B (9-63)), 1s
set forth In Appendix D of this pait.

Subparl D-—Wanr Risk Carriers Liabil-
ity to- Cargo Insurance
5 198. 300 "Limits of lability insurance
© for ‘which application may be made.
Applicants for war risk carriers liabil-
ity to eargo insurance shall state the
Hmits of lability desired, but the lmit
for any one accident shall not exceed
$1 ;piltion,
§ 198.301 Fm'm of apphcahon.
App]ioations submitted shall be in
strict accordance with one of the forms
sét forth in Appendix E of this part, as
follows:
(8) Application for Premium War

Risk Carriers Liability to Cargo Insur-.

ance, FAA Form' 2000-8 (12-67) (super-

sedeg UST Form No. WRI-6 (9-63)).

(b}- Application for Nonpremium War
Rigk Carriers Liability to Cargo Insur-
anoce, FAA Form 2000-6.1 (12-67) (super-
sedes UST Form No. WRI-6A (8-63)),

§ 198.302 1Issuance of interim binder;
its terms and conditionas.

Upon acceptance of an spplication, an

" interim binder in the form of one of

those named In § 198.305 will be issued,
and there ghall he deemed to be ineorpo~
rated therein by  reference all of the
terms, eondiiions and -warranties con-

‘RULES  AND REGULATIONS

tained in the standard war risk carriers
Hability to cargo insurance pollcies to be
prescribed by the Federal Aviation Ad~
ministrator, pursuant to the provisions
of §198.308, to the same extent as if
such policies were made a part of the
binder, The binding fee shall be $25 per
aircraft.

§ 198.303 Sums which will be insured.

The sums insured shall be those stated
in the application, but the liability for
any one accident shall not exceed $1
million.

'8198.304 Calculation of premiame.

" Premiums will be calculated by multi-'
plying the applicable premium rate by-
the gross revenue received by the Insured:

for the transportation of cargo.

§ 198.305 Standard forms of war risk-
- carriers liability to cargo insurance’

interim binders.

riers llability to cargo imsurance are set-

forth in Appendix F of this part, as fol-
Jows:

PAA PForm 2000-7 (12-67) (supersedes
UST Form No. WRI-T (9-83)).

- (b) Interim Binder No. NON-PR-
CLWR, FAA Form 2000-7.1 (12-687) (su-
persedes UST Form No. WRI-TA (9-63)).

§ 198.306 Standard forms of war risk
carriers liability to cargo insurance
policies.

8tandard forms of war risk carriers
liability to cargo insurance policies for
premium and nonpremium insurance will
be prescribed by the Federal Aviation

Administrator, and published in the Fep-

ERAL REGISTER &3 as amendment to this

section.

§ 198.307 Effect on other Gemeral Or-
ders—War Risk Insurance.
‘This part supersedes all General Qr-
ders—War Risk Insurance previously
issued.

() Interim Binder No. PR-CLWR,

20845

APPENDIX A—FOBMS OF APPLICATION, NAMED ..
N § 198,101

The application forms that must be used
under § 198.101 are as follows:

(a) FAA Form 2000-2 (12-67) (supersedes
UST Form No. WRI-1 (9-63)).

UNTITED STATES OF AMERICA

DEPARTMENT OF 'TRANSPORTATION,
AVIATION ADMINISTRATION

Application for Premium War Risk Hull and
Liability, Exclusive of Cargo, Insurance

Application is made for premium War
Risk Hull and Liability, exclusive of Cargo,
Insurance, pursuant to Title XIIT of the
Federal Aviation Act of 1958, as amended,
and in accordance with all provisions of law
and subject to all limitations thereof, on
the aircraft described in the attached Sched-
ule of Aircraft, with the understanding that

PFEDERAL

- this application does not commit the Gov-

ernment to any liability or make the appli-
cant liable for any premium unlese insur-
ance is effected by the Federal Aviation Ad-

- ministrator.

. The standard forms of carriers liabil.ltyl
to cargo insurance interim binders for-
premium and nonpremium war risk car-.

Name of a.pplicant :
Address __ el llllTC
Applicant’s interest in aircraft descrlbe,i is
that of

Amounts set forth in the attached “Sched-
ule of Aircraft” as representing the amount
of war risk hull insurance desired for each
such aircraft shall not exceed the amount in
effect on the date of this application, by
which the applicant has insured, or self-
ingsured, that aircraft against risks other
than war risks.

Liability

The type of coverage required for the air-
crafi described in the attached “Schedule of
Alrcraft” shall be indicated and the limits
of lability for each such coverage shall be
specified in the schedule, but such limits
shall not exceed the corresponding amounts

“in effect on the date of this application by

which the applicant has insured, or self-in-
sured, 1tself against lability arising from
risks other than war risks,

Each person Each occurrence

Type of coverage

Insurance (including self-insurance)
in effect for risks other than war risks.

) Bodily injury or death (excluding

¢ requested

irequested  Each person Each occurrence

(
( §P'r)?ﬁlerty?ir:x)nag .....................
i Baggage an:

General

Insurance to attach, in the event of out-
break of war between any of the four Great
Powers (France, Great Britain and/or any
of the British Commonwealth of Nations,
the Union of Boviet Socialist Republics and
the D'nited SBtates of America), at and from
24 howrs from midnight G.M.T. of the day
on which such outbreak of war occurs.
Nevertheless, should the aircraft:

(1) Be in the air when such outbreak of
war occurs, or

(2) Being at an airport depart therefrom
as & measure of safety in respect of an in-
sured peril within 24 hours of such outbreak
ol war, this Insurance shall not attach until
midnight G.M.T. of the day on which the
aircerafi lands wherever such landing may be

regardless of whether or not accidental dam-

_age has been sustained by the aircraft.

If this application is for insurance with
respect to a foreign-flag aircraft, it shall be
accompanied by the statement specified in
§ 1983 of the regulations of the Federal
Aviation Administrator (14 CFR Part 198)
which statement shall be deemed to be part
of this application.

Binding fee (not returnable unless appli-
cation is rejected) is $100 per aircraft.

Check payable to the Treasurer of the
United States for the total amount of all
binding fees enclosed herewith.

Rate of premium shall be fixed by the
Fede'ral Avigtion Administrator, acting for
the Becretary of Transportation.

The war risk insurance applied for here-
under shall not cover war risks on persons
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. 4 propsrty engaged or transporied exelw- policy prescribed by the Pederal Aviation

. scting for the Secretary of
Wmmuummu
any contract between him and the United

wwrants ihat tha pnrucuhrs 8iates of Amearica.

Applieant

.sb,su“ unﬁpuuﬂou
£eosenger, cargo, o¢ concertibey o apmivelent

To be sttached 6 FAA Farm 20002 (126

IAAW'NG\ imram desired for

Sebodule of Araraft

Amouni for which each aircraft
Amount of war risk hull (including

is currently insured
self-insurance) for risks othes
than war rieks

n-

+

- ﬁw .'mh
© Frraony

Liabintty, Exclusive of OBIRO, sioratt and Government Contracts™ shall be

(b) !'M Form 2000-2.1 (12-67) (Super- wtcnutthe'mm in effect o the dxte
m TST Porm No, WRI-IB (9-68)).

. UNITED STATES OF AMERICA

m-l oF TRAMSRORTNYSOM, m
AVEATINS ADMISIETEATION

of this appitestion, by which the xpplicext
has inewed, er sell-lasured, ‘that atreraft
wmmmmm

Lisbviity

War Rk

indicated and the limits of liability for each

' &ppnmmummwm:mmm sch oomerage shall be specified in the scled-
Liability, exclusive of Cargo, insurance, with- ule, butl sach Bmiis shall not exceed the cor-
Mpummm. pursasrrt to Title XTII of the

sounis n effeck on the date of

fty arfsing from risks other than was ruxs.
'I'he application shall be accompanied by
insurance

“Scinednie
of Alrcsett and Gowernment Condrseis,” ocoples of any commercial war risk
whils baing operated under the alr Wenspor- poltcy snd &ny company pian of seif-insmer.
_ tatlon oosirwet(s) with the Deparlment of ance applicable to the sirerafh Hiied I the

andestanding
Db pomuantt ihe Clowertimeny %o amy Hakditky The

“Schedule of Alrcraft and Government Con-
tracts.”

2 sl aloo be acoompanted

sppilcation
unbess insurance iz effecied by the Pedersl Ly a statement signed, In his personal capme~

1&g, by the saae oflicial who'signe
the application on behalf of the applicant,

which statement shall be considered to be

‘m':mmmmmﬁ W"e“mmmﬁ“ﬁ“mw‘m

thereof. The statemvent shall show

& part
= that the applicant:

(a) Controls and operakes the sdreraft

Hated in such scheduh. w0 the Department

= of Defense for use during an alr transporta-
, (b} Cannot obdain wax rizk inesranos of

e of Alraralt snd CGoverunmnt Comtrscts™ {he iype requesied on ressrnsals senre ang

o8 regresenting the smount of war rick huil  somgtiioms from companies emihorimsd to do
mmh“mmm am nesmance Pustness In 8 State of e

MMM«huparuﬂmmeﬂcal in-

suwrance of the type requested on reasonable
terms and condliions from such commercial
aources;

(¢} Is maintaining and has maintained
auring the 6-mouth period preceding this
apphication (or since the alreraft was aec-
quired Iif acquired during the &-month
period) nsurance, including demonstrable

in amounts which equal or exceed the war
risk insurance coverages requested in the ap-
plicakdon; and

{d) Shall name the commercial insurance
carriers which have been contacted and the
premium rates quoted by sach carriers which
he considers not ressonable, and any condi-
tions or limitations which thoee  carriers
would impose in conpectionn with war risk
neurance which would cauese thelr insurance
%0 be napplicabie 10 some or all of the
operations under the Government contracis
lizted in the “Schedule of Alxeralt and Gow-
ernment Contracts.”

General

Insurance to attach at the time and date
specified in the Policy issued pursuant to
this application.

The war risk insurance applied for here-
under shall not cover war risks on persons or
property engaged or transported exclusively
in sir commerce within the several States of
the United Staies and the District of
Columbia.

The “Schedule ot Atrcraft and Government
COontracts™ attached hereto may be revised
from time to time by agreoment of the
Pederal Aviation Admmisiraior and the In-
aured and with the approval of the Military
Atr Transport Bervice to add atreratt or to
add contracts.

Applicant warrants that the perticulars
heretnd are true and compiete %0 the best of
hiz knowiedge and that no informastion has
been withheld or

Applicant agrees that sz application, in-
cluding il attachments hereto, all revisions
of such schedule hereinafter accepted by
the Government and the terms and condi-
tions of the polictes lssued by the Federal
Aviation Administrator, acting for the Sec~
retary of Transportatiom, for war risk hull
and Habillty, exclusive of cargo, insurance,
wil constitute the basis of sny conteact be-
tween him and the Undted States of Amariea.

Binding fes (not retwrnebie unless appii-
aation I refecied) is $100 per alvcrafi Msted
on the “Schedule of Alrcraft and Govern-
ment Contracts,” or a.ny revision of such
schedule adding attorast.

Check peyable to bhe Treasurer of the
United Sistes for the todal amount of all

(Awhaﬂonmth.wbyum
alhle corporate official suthorimed 4o sign the

plication and to agree, for the Inaured, in
&ngummemm;

m EESHIER, VOL. 33, NO. 256-—NNRIDAY, DECANMR 28, 196X

oy



‘\

. elvely In air commerce within the
‘States of the Un.lted Btates and the District

RULES AND REGULATIONS

Schedule of Aireratt and Government Contracts
To be attached to FAA Forms 2000-2.1, 2000~4, and 2000-5 (12-87)

Aireraft .
Amount for which each aircraft
Amount of war risk hull 18 currenily insured (including
- Make, madel and comfiguration FAA ldmtiﬂcdm Na:  insurance desired for sclf-imurancc) for rigks other
(pumwer cargo, or ie) each aircroft than war risks

Each
Type of coverage
( ) Bodily lnjury or death (excludjng

z %gro erty dam d i
0 or e Sassengers
BBEEBGG

person - Each occurrence

Insurance (including self-insurance)
in effect for risks other than war risks

amount requested amount requested  Each person  Fach occurrence

{¢) FAA FOorm 2000—22 (12-67) (supersedes
UST Porm No. WRI-1C (9-63)),

UNITED SYaTES OF AMERICA
DEPARTMENT OF TRANSPORTATION,
- PEDERAL AVIATION ADMINISTRATION

Application for Nonpremium War Risk Hull
and Liability, Exclusive of Cargo, Insurance

Application 18 made for War Risk Hull and
Liability, exclusive of Cargo, Insurance, with-
out premium, pursuant to Title XIII of the
PFederal Aviation Act of 1968, as amended, and
in scoordance with all provisions of law and
subject to all limitations thereof, on the air-
cralt described in the attached Schedule of
Aireraft, with the understanding that this
application does not commit the Govern-
ment to any labillty unless insurance is
effected by the Pederal Avistion Admin-
tetrator,

Name of Appllcant ... e m e ————
AGAress . i
Date and number of Applicant’s Deépartment
of Bthte CORTTRCH(8) —veemc e m e

Applicant’s interest in aircraft described is

that of

Huli

Amounts set forth in the attached “Sched-
ule of Alrcraft” as representing the amount
of war risk hull Insurance desired for each
such aircraft shall not exceed the amount in
effect on the date of this application, by
which the applicant has insured, or self-
insured, that aircraft against risks other than
war rigks.

Liability

The type of coverage required for the air-
craft described in the attached “Schedule of
Alrcraft” shall be indicated and the limite of
liability for each such coverage shall be spec-
ified in the schedule, but such limits shall
not exceed the corresponding amounts in
effect on the date of this application by which
the applicant has insured, or self-insured,
Iiself against Hability arising from risks other
than war risks.

Each pemm Each occtirrence

Insurance (including seif-insurance)
in effect for risks other than war risks

tod

Type of coverape

{ ) Bodily !nju)ry or desth (excluding

|} Bl Bt i~

i reg Fack person Each occurrence

General

Insurance b0 attach while the alrcraft de-
scribed in the attached schedule are bedng
operasted under applicant’s Department of
Btave contract({s) No. ..., dated

Binding fee (not retu.mable unless appli-
catlon 8 rejected) ls $100 per aircraft,

.Check payable bto the Treagurer of the
United Btates for the *otal amount of all
binding feee enclosed herewith.

“The war risk insursnce appliéd for here-
under ghall not cover war.risks on persons
oF property engaged or transported \exclu-
several

of Oolumbia

Applicant warrants that the . particulars
herein are true and complete t0 the best of
his knowledge and that no mforms,tion ha.s
been withheld or suppressed.

Applicant agrees that this application and
the terms and oonditions of the form of
policy prescribed by the Federal Aviation
Administrator, acting for the Secretary of
Transportation, for war risk hull and labil-
ity, exclugive of cargo, insurance provided
t0 U.8. air carriers having agreements with
the Department of State will constitute the
basis of any contract between him and the
United States of America,

Applicant ..o

| Schedule of Aircraft
To be attached to FAA Form 2000-2. 2 (12-67)

Make, model end configuration FAA ldmlﬁcat{on No.
(gmmwer cargo, or convertible) equivalent

Amouﬁt of war risk hull
fnsurance desired for
each aircraft

Amount for whick each alreraft
is currently insured (including
self-insurance) for riske other
than war risks

20847

APPENDIX B—~STANDARD FORMS OF WAR RISK
HULL INSURANCE INTERIM BINDERS, NAMED
v § 198.106

The standard form Interim Binders pre-
scribed under § 198.106 are as follows:

(a) FAA Form 2000-3 (12-67) (supersedes
UST Form No. WRI-2 (9-63)).

UNITED STATES OF AMERICA

DEPARTMENT OF TRANSPORTATION, FEDERAL
AVIATION ADMINISTRATION

Interim Binder No. PR-H&LWR

The United States of America, represented
by the Federal Aviation Administrator, ecting
for the Secretary of Transportation, in con-
sideration of the binding fee and premium
provided for herein, hereby insures, in accord-
ance with applicable provisions of law and
subject to all limitations thereof, particu-
larly Title XIII of the Federal Aviation Act
of 1958, as amended, against Hull and Lia-
bility, exclusive of Cargo, War Risks only,
eubject to the conditions stated herein, on
the aircraft described in the attached Sched-
ule of Alrcraft.

Name of Insured _ . ____.__.__
AdAress .ol

Hull

Amounts set forth in the “Schedule of Air-
craft” attached to the Insured’s application
for premium war risk hull and liability, ex-
clusive of cargo, insurance, a copy of which
is attached hereto and made & part hereof,
as representing the amount of war risk huill
insurance desired for each of such aircraft,
shall be deemed to be the “sum insured”;
Provided, This amount, in each instance,
may not exceed elther (i) the amount deter-
mined by the Federal Aviation Administrator
in accordance with the provisions of section
1807(a), Title XIII of the Federal Aviation
Act of 19568, as amended (49 U.8.C. 15687(a) ),
or (i1) the amount in effect on the date of
application for this insurance by which the
Insured has insured, or self-insured, that
aireraft against risks other than war risks
covered by this binder,

Liabitty

Insurance of the type indicated and in the
Hmits shown below is provided in respect
0 each of the aireraft shown in the attached
“Schedule of Aircraft’:

Each Each
Type of coverage person occurrence
Bodily injury or death (ex-
cluding

Property damage.
Bodily injury or desth (pas-

SeNZers) - . ..oieoocaenn [ | S
Baggsge and personal effects. _ [ R

The above amounts may not exceed the
corresponding amounts in effect on the date
of application for this insurance by which
the Insured has insured, or self-insured, it~
self against similar liabillities arising from
risks other than war risks covered by this
binder.

General.

Attaching in the event of outbreak of war
between any of the four Great Powers
(France, Great Britain and/or any of the
British Commonwealth of Nations, the Union
of Soviet Socialist Republics and the United
Btates of America), at and from 24 bhours
from midnight G.M.T. of the day on which
such outbresk of war occurs. Nevertheless,
should the aircraft:

(1) Be in the air when such outbreak of
WAT occurs, or

(2) Being at an alrport depart therefrom
as & measure of safety in respect to an in-
sured peril within 24 hours of such out-
bresk of war, this insurance shall not attach
until midnight G.M.T. of the day on which
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TEY

ihe -alveraft lands -whezever sueh landing
may be regardiess of whether or mob eocl-
dental damage -has been sustained by the
atreraft. ) o
This binder shall terminate: '
(a) Dpon expiration of the sathority of
the Secretary of Transporiation to provide
War Risk Insurance under Title XIIX of the
Federal Aviation Act of 1958, as amended, or
(b) Three years from its date, or
{c) Five days after ielegrapnie notice of
cancellation has been Atspaiched to the
- Insured by the Pederal Aviation Adminis-
trator, or o -
- 4y mm-hmd:pouqbythe
Peoderal Avistion Administrator with respect
46 amy insursmce bownd herein which le
sovered by that policy, whichever shall occur
st

The Insured agrees that It the amounts of
msursnice, or self-insurance, carrted against
Joss, dumege, or HMability arising from risks

. other than war risks are voluntarily reduced
40 mmountis less than tlhe amounts of in-
#urance provided by this binder, the in-
sarance under this binder shall be considered
to have been sutomatically reduced to the
new amounts at the time of such reductlon.
. _The insurance provided hereunder does not
anver any Wer risks on persoms or property

" angaged or transpprted exclusively in air
commerce within the several States of the
‘United States and the District of Columbia.

"There shail be detmed to be incorporated
hagein all of the terms, condidlons, and
warranties contaihed I the spplicable war

- ot Bl sed war vk Hability, exclusive of
onego,  ineursnce poitcles prescribed by the
Foderal Avistion Adsainisirator pursuatt o

e
L rwely, of the reguiations of the Federal
mmm {14 CPR Part 198).
The preminra rate for this Insurance shall
e subjeet to review and revision by the
Poderal Aviation Administrator each eu:e:;;

10-day perlod durimg which this insurance
remained in force, uniess the Federal Avia-
tHon Administrator receives notice within

In the event of any loss covered by this
Binder, prompt notior thereo! shall be given

to ths Insuzer. ' .
- Waranted thal during the period of this
binder and the texma of any insarance k-

RULES - AND - REGULATIONS

taching hereunder the alrcraft & (1) am
American aircraft as defined in section 1301
(a), Title XIITI of the Pederal Aviatiom Act
of 1968, as amended, or (2) a foreign-flag atr-
cralt In atreraft operations deemed
by the Pedera! Aviation Administrator to he
in the interest of the national defense or the
national economy -ol the Unlied States,-and
14 -ut -any time during - the binder -period -or

minate at the thmne of such change with re-
spect - o sueh - alrerafs, - without retwrn of
premium unless the Federal Aviation Ad-
ministrator agrees otherwise.

- UNITED STATEE OF AMERICA

By FEDERAL AVIATION ADMIN-

.wee.. ....ISTBATOR, ACTING FOR THE

oo SECRETARY OF TRANSPORTA-
-------- STIOM T

(PEDERAL AVIATION ADMIN-
- ISTRATOR )
Date _.__ ... —

(b) FAA Form 2000-3.1 (12-€7) (super-
sedes UST Form No. WRI-2C (9-63)).

UNITED STATES OF AMERICA

DEPARTMENT OF TRANSPORTATION, FEDERAL
AVIATION ADMINISTRATION

Interiza Binder No. NON-PR-HALWR

The United States of America, represented
by the Federal Aviation Administrator, acting
for the Secretary of Transportation, In con-
stderation of the agreement of the Secretary
of State to indemnify the Secretary of Trans-
portation against all losses covered by war
risk insurance provided, without premium,
for United States alr carriers having agree-
ments with the Department of State for the
continuation of regularly scheduled service
o the of charter service, and in
consideration of the binding fee provided for
herein, hereby insures, in accordsnce with
applicable provisions of law and subject %0
all Hmitations therect, particuiarly Title XU
of the Federal Aviatlon Act of 1068, s
amended, agalnst Hull and Liabllity, exclu-
sive of Cargo, War Risks only, subject to the
conditfons stated herein, on the aircrafit de-
scribed in the attached Schedule of Aireraft
while being operated by the Insured under
Department of State contract(s) No.._____ .
dated __..__ e
Name of Insured z
Address - -
Hutt oss, If any, payable $0 cemcoccvaaaaao

Hull

Amounts set tortk in the “Schedule of Al
eralt™ stiacired o the Insured's applieation
tor war rek hull and Habllily, exchustve of
carpo, Insurance, without . & COPY
of which i& attasched hereto and made & part
hereof, a8 representing the amownt of war
riek hull tnsurance desired for each of such
afreratt, shall be deemned t0 be the “sum In-
sured™; Providéd, This arcount, in each in-
stance, roay not exceed either (1) the amount
determined by the Pedersl Aviation Admin-
istrator in accordance with the provisions of
section. 1307(a), Title XIIX of the Federal
Aviation Act of 1968, as amended (49 U.S.C.
1687(a) ), or (ii) the amount in effect on the
date of application for this insurance by
which the Ingured has insured, or self-in-
sured, that alrcraft against risks other than
war risks covered by this binder,

Lwbélity

Insurance of the type indicaied and in
the Hnits shown below is provided In re-

apect to each of the aircraft shown in the
attached “Schedule of Aircraft”;

Each Each

Type of coverage person  occurrence

Bodily injury or death (ex-
dn%lx --------- | . | 2,
Propesty. e i e $ -

injury or death (page ... _.._.._...

) . 3. i U
Baggage and personal effects - ... ... | VR

eorresponding amounts in eflect on the date
ot appltcatton for this tnsurance by which
the Insured has insured, or self-insured, it-

- melf- against stmiler liabilities arising from

risks other than war risks covered by this
binder. :
General

Attaching when the Insured commences
performance of services under Department
‘of State contract(s) Na. dated

This binder shall terminste:

(a) Upon expiration of the authority of
the Secretary of Transportation to provide
War Risk Insurance under Title XIII of the
Federal Aviation Act of 1958, as amended, or

(b) Three years from its date, or

(c) Upon expiration or canceilatlon of the
Insured’s Department of State contract(s)
Aated .o , or

(d) Pive days alter telegraphic noiice of
cancellation bag been dispatehed to the In-
sured by the Federal Aviation Adminlstrator,
or

(e} Upon the issuance of a policy by the
Federal Aviation Administrator, with respect
$0 any insurance bound herein which is cov-
ered by that policy, whichever shall occur
first. R

The Insured agrees that if the amounts
of insurance, or sel-insurance, - carried
agalnst loss, damage, or Hability arising from
rieks other than war risks are voluntarily
reduced to amounts less than the amounts
of ingurance provided by this binder, the
insurance under this binder shall be con-
sidered t0 have been automatically reduced
to the mew amounis at the time of such
reduction.

The insarance provided hereunder does not
cover any war risks on persons or property
engaged or transported exclusively in air com-
merce within the several States of the United
States and the District of Columbia.

There shall be deemed o be incorporated
herein all of the terms, conditions, axd war-
ranties contained in the applicable war risk
hult and war risk liahility, exclusive of cargo,
insurance policies prescribed by the Federal
Aviation Administrator pursuant to the pro-
visions of §§ 198.107 and 198.208, respectively,
of the regulations of the Federal Aviation Ad-
mintgtrator (14 CFR Part 198).

In the event of any loss covered by this
hingder, pax notice thereof shall be given
by the Insured to the Federal Aviation Ad-
ministrator, but fatiure to give such prompt
notice because of wartime conditions or regu-
lations shall not prejudice this insurance.
The Insurer shall be subrogated to all rights
which the Insured may have against any
other person or entity In respect to any pay-
ment made under this binder fo the extent of
such payment, and the Insured shall, upon
the request of the Insurer, execute all docu-
menis necessary to s¢cure such rights to the
Insurer.

Warranted that during the period of this
binder and the term of any insurance at-
taching hereunder the aircraft is an Amerl-
can atreraft as defined in section 1301(a).
Title XIII of the Federsl Aviation Act of
1068, as amended, and 1f at any Wime during
the binder period or after insurance attaches
hereunder, the alreraft shail cease to be an
Amertcan aircraft as so defined, or ceases to
be under the agreement with the Depart-
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ment of Stave, thiz binder and mnsurance
provided hercunder shall sutomstically ter-
minate at tle time of such change with
respect to suh aireraft, without return of
hinding fee u iless the Wederal Aviation Ad-
ministrator ag ‘ees otherwise.

UNITED STATES OF AMERICA

By PELERAL AVIATION ADMINISTREATOK,

ACTING FOR THE SECRETARY OF
TRANSPORTATION.

APPENDIX C—STANDARD FoRMs or Wan RIsx
HuLL INSURANCE POLICIES, NAMED I § 198.107

The standard form policy preacribed under
§ 198.107 is as follows:

FAA Form 2000-4 (12—67) (supersedes UST
Form No. WRI-3B (9-63)).

UNITED STATES OF AMERICA )
DEPARTMENT OF TRANSPORTATION
PEIpERAL AVIATION ADMIMISTRATION

Policy No. NON-PR-HWR.___._._

The United States of America (hereinafter
referred to as the Insurer), represented by
the Pederal Aviation Administrator, acting
for the Secretary of Transportation, by this
Policy of Insurance, in accordance with ap-
plicable provisions of law and subject to all
limitations thereof, particularly Title XIII of
the Federal Aviatton Act of 1958, as amended,
and in comsideration of the agreement of the
Secretary of Defense to Indemnify the Secre-
tary of Transportation sagainst all losses
covered by War Risk Insurance provided,
without premium, for U.S. atr carriers having
air transportation contracts with the Depart~
ment of Defenze and the payment of bliding
fees, does ingure, without premium, the air-
cratt described in the attached “Schedule of
Atrcraré and Government Contracts” for the
accountof ... (hereinatier referred
1o as the Insured) while being operated by
the Insured under a ocontract listed in the
Schedule.

L.oeg, If any, payable $0 oo

Amounts set forth in the “Scheduls of
Afreraft and CGovernment Contracts” at-
tached to the Insured’s application for war
risk hull and lability, exclusive of cargo,
insurance, withcut premium, a copy of which
is attached hereto and made a part hereof,
as representing the amount of war risk hull
insarance desired for eaeh of such alrcraft
shall be deemed to be the “sum Insured™;
Provided, This amount, in each instance, may
not exceed efther (1) the amount determined
by the Pederal Aviation Administrator in
accordance with the provisions of section
1807 (a), Title XIXI of the Pederal Avistion
Act 011958, as amended (490 U.8.C. 1687(a}),
or (H) the amount in effect on the date of ap-
plication for this insurance by which the In-
sured has insured, or self-insured, that alr-
cratcagamstﬂsksotherthanwarrm
covered by this Policy.

The Ingured agrees that if the amount of
Insurance or self-insurance, carried against
loss or damage from risks other than war
risks 1s voluntarily reduced to an amount less
than the amount of insurance provided by
this Policy. the insurance under this Policy
shall be consideréd {o have been automati-
cally reduced t0 the new amounts at the time
of such reduction.

Ths “Schedule of Alrcrafs and Government
Contracts” attached hereto may be revised
from time to tlme by agreement of the Fed-
eral Aviation Administrator and the Insured
and with approval of the Military Air Trans-
part Bervice to add alrcraft or to add com-

No. 2608

RULES AND REGULATIONS
. The msurance eovers from ... .M., ¢.8.t.

of the day of -s. 10, umtil
cancelled or terminated in secordance with

P the terms of this Polley.

This Ingurance covers all phymai loss or
chma.gc to the alrcratt descxibed and sed
forth in the “Schedule of Alreraft and Gov-
anment Coniracts” atiached hersio, n-
cluding engines, navigational instruments,
parts and equipment ususlly carried on sald
aireraft, resulting from the risks which
would be excluded from a commercial Avia~
tion Hull Policy by the following clause:

“Loss or demmage due to or resulting. from:
(1) Capture, seizare, arrest, restraint or de-
tention or the consequences thereol or of
any attempt thereat, or any taking of the
Pro; y insured or damage to or destruc-
tion thereol by any Government or govern-
mental authority or agent (whether secret
or otherwise) or by sny military, nmval or
usurped power, whether any of the foregoing
Pe <done by way of requisition or otherwise
and whether in time of peace or war and
whether lawful or unlawful; (3} war, -
vasion, civil war, revolution, rebellion, in-
surrection or warlike operations, whether
there be a declaration of war or not.”

Kotwithstanding anything coniained In
the foregoing clause, thig insurance does not
cover any loss or damage caused by or re-
sulting from capture, sefzure, arrest, re-
straint, detainment, preemption, confisea-
tion or requisition by the Government of
the Untted Siates, or from arrest, restraints,
or detainments under Customs or guarantine
regulations or similar arresis, restraints, or
detainments not arising from aetual or im-
pending hostilities or sanctions.

The Insurer will pay, subject to the terms
and condiions of this Poltey: (1) In ve-
spect to total loss, the insared value of the
atreraft, and ' (2) In respect to partial loes:

(a) IZ2 repalrs are made by other tharn the
Insured, the cost to repeir the damaged
property with material of lke kind and
quality, pins the ressonable cost of trana-
portmg new and/or damaged parts and/or

the damaged alrcrafi to piace of repatr and
the return of the repeired atrcraft to place
of secident or bome airport, whichever be
nearer.

{b) H repairs are made by the Insured,
the total of the following items:

I. Actual cost of material or parts of like
kind and qualisy.

II. Actual wages paid for directé labor,
excluding exira charges for overtims;

III. A ressopable percentage of Itean IX in
lieu of all overhead, inclhuding supervisory
services, or actual overhead coets ss deter-
mined by the Pederal Aviation Adminigirator.

IV. The reasonable cost of >
new and/or damaged parts and/or ihe dam-
aged alrerafs to place of repelr and retwrn
of the repaired aircraft o plsce of sceident
or home airpors, whichever be nearer.

(¢) It repairs are not made and the air~
craft iz subsequently lost, then the esti-
mated cost of making such repairs to the
demaged property with msterial of like kind
and quality.

The amount due under this Policy in re-
spect 1o a partial loss shall not excead the
amount due were the loes payable as a total
loss. Where the amount pald hereunder is
equal to the amount payable’ss a total loss,
any salvage value remaining shall inure to
the benefit of the Insurer. There shall, how-
ever, be no abandonment without the con-
sent of the Insurer.

The sum Inaured shall be reduced by the
amoupt of any loeg or damage, whether or
not covered by thig Policy, untll repairs hove
bean completed. .

In the event of any lass covered by this
Pou.cy, prompt notice thereof, on being
known to the Insured, shall be given by the
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Within sixty (ﬂ) dmdtclonwhn-v
age, the Insured shall render 10 ths FPederal
Aviation Administrator a proof of loss signed
and swornn to by the Insured, stating the
place, time and csuse of the joss or damages,
the interest of the Insured and of all others
in the property, the sound valus thersof, the
amount and nature of the loss or dgmage, all
encumbrances tirerson, all changes in title,
and all other insurgnce co Bald .
erty whether valid and collsctible or not.

“The

upon the request of the Insurer, exemal~
docummhnecmtomhﬂnm
such rights.

The insuranee provided hmundc Qnu
only loss or damage to the aircraft deserl
in the atiached “Bchedule of Alreratd -
Government Contracts' while the m
Policy period, under s comtract Hsted i 'qin& z
Bchedule when the loss or damage oOccurs.
Buch operations under the listed coniracts
shall be deemsd to include ferry

Msnchtmmthww
(1) to she poini of origin of

i

(c) As to amy alrarafi op eontnct
the date specified 1n a notiee frdm ths
sured to the Pedersl Aviation Adms
requesiing such cancelistlon, or .

(&) Asmmyw«mm&)
dsys after notos of

cancellation -

has been dispatched to the Insured by sha_ .
Federal Aviatlon Administrator with the ap-
proval of the Milktary Atr Tnn-put Sexvice.

Warranted free from amny clabm 1ov lam,
demage or expense covered under sny comRe
mrercial policy in effect for the benefit of the -
Insured. This Polley may be cancelled, 1y~
whale ar in part, by the Federal Aviation
Administrator if comparable Insurance be-
comes obtainable on reasonscle termm sxd
conditions from companies authorized to dg -
an Ingurance business In s State of the
Untited States. The Insured agrees that -
will prompily notify the Federsl Avistion
Administrator of any significant change in
the terms and conditions under which in-
surance of the type provided by this Pelfoy
1is obtainable from such sources. .

Warrahtéd during the term of this m-
surance the alvcraft Insured hereunder are
American alrcralt as defined In section 1301, .
(a}, Title XIIT of the Federal Aviation Act
of 1958, as amended, and If at any tms dur-
ing such term an alvoraft sball cease to De




an Amprican alroyalft as so defined, the in-
surpance providad hereunder shall automati-
eally termpinate at the time of such change
with respect to such aircraft without the
returt: -G binding fse unless the Mederal
mmMmlnmw agrees otherwise,

UNIIED BTATRS OF AMERICA
31 Prrmisl AVIATION ADMINISTRATOR,

AQTING FPOR THE Smmr or

TRANSPORTATION.

(Meral Aviation Administrator)
M....--.------ : ‘

.scxibed by the Federal Aviatlon Adminis-
" teabor, and published in the FroEaar REGIs~
g u an ampndment t0 §108.107 and this

Annmn D—&rmm PFORMS OF WaR Rise
xmn.m INsURANCE, EXCLUSIVE OF CARGO
Poucm, Nawep v § 198.206

sh.nda.rd form poliey pmcribed under
unmn as follows

t“ Form 2000-3 (12—67) {supersedes UST
Form No. WRI-4B (9-63)).

%g-, . Unrrmn STATES OF AMERICA

*&Mﬂ' oF TRANSPORTATION,
AVIATION ADMINISTRATION

 olioy 10, NON-PR-LWE v

e United States of America (hereinatter
uwmu Avigtion Adminletrator, acting
for the Mmry of Transportation, by this
nllg insyrance, in accordance with
ons of low and subject to all
?ﬂaﬁou thereof, particularly Title XIII
fhe Federal Aviation Act of 1068. as
spended, snd In considerstion of the agree-

Eorcam

Proeat,

" agetnpt sl] losses covered by War Risk Insur-
provided, without premium, for U.8. alr
y having air transportation contracts
" with ‘the Department of Defense and the pay-
. xopRt of binding fees, does insurs, wtthout
B N (hereinafter referred
t&g the Insured) as specified in this Policy.
SRsurpnos of the type lndicated and in the
mu shown below 12 provided in respect to
each of the alrerafi shown in the “Schedule

fé

. um; operated by the Insured under & cbn-

m Uated in such schedule. The “Schedule
£ Alveratt and Covernment Contracts” may
‘revized from time to time by agreement
of the Pederal Aviation Admiplstrator and

- -'The a.bove amounts may not exceed the
‘ nding amounis in efiect on the date
3 spplication for this insurance by which
the Insured has insured, or self-lnsured, 1t-
gimilar labllity arising from

" riaks - of.herthanthewarnm covered by
ih!-l’oney

, oOr self-ingursnce, - carried
2 Uabflities areing from asuch - other
risks are reduced to amounts less than the
sbounts  of Insurance provided by ihis
mucy tha insurance under. this Policy. ghall
to-have heen automatioslly
mwwmmmummumeor

lloml Additional standard. forms of war

of Mrcraft and Government Contracts,” at- .
hereto snd made & part hereof, while -

 the Insured and with the epproval of the.

The -Insured agrees tha.t 1 the amounts -
d’.mmranm

RULES AND REGULATIONS..

of the ... day of

cancelled or terminated in accordance with

the terms of this Policy.

Bubject to the limits of liabdlity, exclu-
sions, conditions and other terms of this
Policy, the Insurer hereby agrees t0 pay on
Dehalf of the Insured all sums whkich the
Insured shall be legsally liable to pay and

. shall pay or by final judgment be adjudged

‘0 pay to any person or persons, including
damages for care and loss of services, for
personal injuries sustained, including death
at any time resulting therefrom, or by reason
of loss or damage to or destruction of prop-
erty, including the loss of use thereof (but
including property owned, rented, leased, in
charge of, or transported by the Insured
other than passenger baggage), in respect
of the aircraft described and set forth in the
attached “‘Schedule of Aircraft and Govern-
ment Contracts” (each alrcraflt separately
insured), while such alreraft are being op-
erated by the Insured under the contracts
listed in the Schedule, resulting from the
risks which would be excluded from & com-
mercial Avistion Liability Policy by the fol-
lowing clause:

“Any llability arising out of occurrence due
directly or indirectly to war, invasion, in-
swrrection, milttary, naval or usurped power,
or by order of any olvil authority.”

Notwithstanding anything contained In
the foregoing clause, this insurance does not
cover any lose or damage or any legal lia-
bility arising out of or caused by or resulting
from capture, gelzure, arrest, restraint, de-
talnment, preemption, confiscation or requi-
sition by the Government of the United
Btates, or from arresis, restraints, or detain-
ments under Custorns or quarantine regule-
tions or similar arrests, restreinte or detain-
ments ot artsing from actual or impending

_ hostilities or sanctions.

The Insured shall, unless directed other-
wise by the Insurer: defend in its name and
behalf any suit against it alleging such in=~
jury or destruction and seeking damages on
account thereof, even if such suit is ground-
less, false or fraudulent; but the Insurer
shall at its election have the right to par-
ticipate In or conduct such defense and to
make such investigation, negotiation and
settlement of any claim or sult as may be
deemed expedient by the Insurer.

The Insurer shall reimburse the Insured,
if sult 1s defended by the Insured, for: All
premiums on bonds to release attachments
for an amount not in excess of the applicable
limits of liability of this Policy, all premiums
on. appesl bonds required in such suit, all
costs taxed against the Insured-in such sulit,
all expenses incurred by the Insured, all
interest accruing afier entry of judgment
until the Insurer has pald, tendered or de-
posited in court such part of such judgment
as does not exceed the limit of the Insurer's
11ability thereon: Provided, That the Insurer
ghall pay only such expenses incurred as a
result of & claim covered by this Policy.

In the event of any happening which may

result in loss, darmage or expense for which
the Insgurer may becoms liable, prompt notice
thereof, on belng known to the Insured, shall
be given by the Insured to the Federal Avia-
tion Administrator, but fallure to glve such
prompt notice because of wartime emergency
condltions or regulations shall not prejudice
this insurance.
It cleim is made or sulf 1s brought against
the Insured, the Insured shall immediately
forward to the Insurer & copy of every de-
mand, notice, summons or other process re-
cetved by him or his reépresertaiives,

The Insured shall not make any admis-
slon of lability, elther before or after any
oocqrrence which may :esult in a claim tor

) which thé Insurer may be liable, The In-

aured shall not interfere in any negotiations
of the Insurer for settlement of any legal
proceedings in respect of any occurrence for
which the Insurer is llable under this Policy:
Provided, however, That in respect of any
occurrence likely to give rigse to a claim under
this Policy, the Insured 1s obligated to and
shall take such steps to protect his and the
Insurer’s interests as would ressonably be
taken in the absence of this or similsr in-
surance. ’

Whenever required by the Insurer, the In-
sured shall ald In securing information and
evidence and in obtaining witnesses and
shall cooperate with the Insurer in the de-
fense of any claim or sdit or in the appeal
from any judgment, in respect of any occur-
rence as hereinbefore provided. .

No actlon shall lie against the Insurer un-
less a8 & condition precedent thereio, the
Insured shall have fully complied with all
of the terms of this Policy nor until the
amount of .the Insured’'s obligation to pay
shall have been finally determined either by
judgment against the Insured after actual
trial or by written agreement of the Claim-
ant and the Insurer. Any person or organiza-
tion or the legal representative thereof who
has secured such.judgment or written agree-
ment shall thereafter be entitled to recover
under this Policy to the. extent such judg-
ment or written agreement is not in excess
of the Insurance afforded by this Policy.
Nothing contained in thie Policy shall give
any person or organization any right to join
the Insurer as a codefendant in any action
against the Insured to determine the In-
sured’s liablility. Bankruptcy or insolvency
of the Insured or of the Insured’s estate shall
not relieve the Insurer of any of its obliga-
tions hereunder.

" The Insurer shall be subrogsted to all the
rights which the Insured may have against
any other person or entity, in respect of any
payment made under this Policy, to the ex-
tent of such payment, and the Insured shall,
upon the request of the Insurer, execute all-
documente necessary to secure to the Insurer
guch rights.

The insyrance provided hereunder applies
(mly {0 the aircraft described in the attached
“Schedule of Alrcraft and Government Con-
tracts’”’ while the aircraft involved is being
operated by the Insured, during the Poliey
period, under a contract listed in that Sched-
ule when the injury, loss or damage leading
to the liability occurs. Buch operations un-
der the listed contracis shall be deemed to
include ferry flights to position or deposi-
tion the aircraft, provided that on such ferry
filght the aircralt does not carry any pessen-
gers, cargo or mail for remuneration or hire,
and provided further that such ferry flight
1s operated nonstop (1) to the point of origin
of the military trafic fight or (ii) from the
point of destination of the military traffic
flight beck to the polnt of origin, or to a
maintenance base normally used by the In-
anred, or to & point where the Insured in-
tends to plage the aircraft in commercial or
milttary service.

_The insurance provided hereunder ‘- does
not cover any liability under the provisions.
of Public Law 267, 64th Congress, approved
September 7, 1916, known as the Federal
Employees Compensation Act.

_'The insurance provided hereunder does not
apply to persons or property engaged or
transported exclusively in air commerce with-
in the several States of the United States
and the District of Columbia.

This Policy shall terminate:

(a) Upon expiration of the authority of
the Becretary of Transportation t¢ provide
War Risk Insurance under Title XIIT of the
Poderal Aviation Act of 1968, as amended, or

(b) Five (5) days after telegraphic notice
of cancellation has been dispatched to the
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Ingured by the Pederal Aviation Adminis.
trator, or

{¢) As to any alreraft Ot contract mpon
the date specified in & notlcs trom the In-
gured to the Federal Aviation mmmum
requesting such cancellation, or

(d) As to any sircrafé or coniract five (5)
days after telegraphis notice of cancellation
has been to the Insured by the
Pedersl Avistion Admintsirator, with the
approval of the Milliary Alr Transpot
Service.

Warranted free from any claim for loss,

damage or expense covered under any com-

mercial policy in effect for the benefit of the
Insured. This Policy may be canceled, In
whole or in part, by the Pederal Aviation
Administrator f compersble Insurance be-
comes obtalnable on reasonable terms and
conditions from compenies authorized to do
an Insursnce business in a Stats of the
United States. The Insured agrees that it
will promptly notify the FPederal Aviation
Administrator of any significant change In
the terms and conditions under which In-
gurance of the type provided by this Policy
is obtainable from such cominercisl sources.

Warranted that during the termn of this
Insurance the sireraft insured hereunder are
American alreraft as defined in section 1301
(a), Title XIII of the Pederal Aviation Act
of 1958, as amended, and if at any time dur-
ing such term an alrcraft shall cease to be
an Amerfcan slreraft as so defined, the in«
surance provided hereunder shall automatl-

cally terminate at the time of such change-

with respect to such aircratt without return
of binding fee unless the Federal Aviation
Administrator agrees otherwise.

(Pederal Aviation Administrator)
Datd mecmeccmaan-

¥orx: Additiomal standard forms of war
sk hull fnsursxnce policies will be prescribed
by the Pederal Aviation Administrator, and
published in the FrpEmil REGISTER a8 an
esmendment to § 198.208 and this appendix.

. APPENDIX E—FORMS OF APPLICATION, MAMKD

v § 198.801 -

The application forras that rust be used
mxder § 198.301 are as follows:

(&) FAA Forws 2000-8 (12-67) (supersedes
UST Form No. WRI-6 (9-83)).

Unirsd STATES OF AMERICA

DEPARTMENT OF TRAINSPORTATION, IPEDERAL
AVIATION ADMINISTRATION

Application for Premium War Risk Carriers
Liability 0 Cargo Insurance

AppHeation is made for Premium War Risk
Carriers Liability to Cargo Insuranos, pur-
saant to Title XIIT of the Pederat Aviatton
Act of 1968, as amended, and i1 accordance
with all provistions of law and subject to all
limitations thereof, on the aircraft described
In the attached Schedule of Alrcraft, with
the understanding that this application does
not cornmit the Government to any Habfiity
or mels the applicant Hable for any pre-
mium unless insurance is effected by ths
Poderal Aviation Administrator:

Narne of apphicant —
Address .
Lows, tf any, payable to - .. ___ —

umlbd!!sbmtyctemed!orewhortm

umn«mmm;mumm
of Afrcreft shiall be spectfied, but the Umft
for any one accldent shall not excesd $1
millon.
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Insurance to sttach, in the event of out
break of war between any of she four Great
Powers (Prance, Grest Britaln and/or sny of
the Brikish Commonwealth of Natlons, the
Union of Soviet Soctalist Republics and he
United States of America), at and from 34
howas from midnight GIM.T. of the day on
which such outbreak of war occurs. Mewver-
theless, should the aircraft:

(1) Be in the air when such outbresk of
WAI occurs, o

(2) Being at an alrport depart thersfrom
as & messure of safety in respect to an in-
sured peril within 24 hours of such outbreak
of war,

this insurance shall not attach undll mia-
night GM.T. of the day on which the air-
asft lands wherever such landing may be
regardiess of whether or not accidenial dem~
age has been sustained by the alrcrafe

K this application is for insurance with
respect 1o & foreign-flag alrcrafs, it shall be
accorn, by the statement specified in
§ 198.8 of the regulations of the Pecersd Avia-
tion Administrator (14 CFR Part 196) which
statement shall be deemed to be a part of
this application.

Binding fee (not retnrnable unless appli-
cation 1s rejected) is $35 per alrcraft.

Chieck peayable to the Tressurer of the
United States tor the total amotmt of all
binding fees enclosed herewith. N

Rate of premtum shall be fixed by the Ped-
eral Aviailon Administrator, acting for the
Secretary of Transporistion.

The wer risk insurance applied for here-

under shall not cover war risky on propeety

{cargo) transported exclusively in sir comm-

mnmmmsmubm
Columinbs,

. States and the Districs of

Applicant warrsnis that tihwe particulsrs
hereint are trae snd complete to the best of
nis Inowledge sand that no Infoemation has
besn withheld or sappressed.

Applicant agrees that this appHexiion and
the terms and conditioms of the form of pol-
icy prescribed by ihe Federal Avistion Ad-
ministrator, scting for the Secrectary of
Transportasion, will comstitate the basis of
amry contimet betwoen him and the Unlted
Bkates of Amamrice.

Appileant
By

(axne sl Thtley
Date . :

| Bchedule of Aircraft :
To be sttathed to FAL Porm 30004 (12-67)

Make, moddl, oné wn- FAA identifi- Limits of Habili
cation No. o dmrd,)f'or &

% or mg' oguitvalent wircrafe

(b} PAA Porm 200081 (12-67) (szuper-
sedes UST Form No. WRI-6A (#-92) }‘.

Unrree Srares OO AMERICA

DErARTMENT OF ‘TRANEPORTATION, FIDERAYL
AVIATION ADMINISYRATION
for Nomgremninm War Risk Cop-
riers Linbitity to Oarge InForsnos
AppHeation s made for War Risk Carrlers
Liability to Cargo Insursnoe, wlthout poe=

to amy Habllity unless tnsurance iv effected
by the Federal Avistion Admdnistrator,

Name of appiicant
Address

Date and number of apﬂimt': w
of Seate contract(s)

Lose, it any, payabls o .

mmi\‘:sotnabﬂ!‘l;ydemadfmaﬁnhdﬁb
alrcraft described in the attacheu Scheduls
of Alrcraft shall be but the i -
for any omne accident shall not “‘.
$1 million.
Insmamtosttwhwhﬂsth»dm&ttdﬁ
acribed I1n tha atiached Schedule ars beltyg
operatedbythaappumntund&mm
&Tﬂtd CODITACE(B] NO ooy
Bmm(mﬁﬂmﬂo“hﬂw
catlon is rejected) is $35 per alversik -
Check payable $o the Tressursr of ﬁo
United States for the total amount’ of il"
binding fecs emclosed herewtith.
m«mnmt'mmmnmm
{cargo) transported exciusively ta alr oot~
merce within the soveral States of the Datted -
AppHeant warranis thst the particulsrs
h«eﬂnmmmdmpmumwﬂ
mmaw
Appumtmmmatmuamm ‘
mwmmammau-
1qmmmmmmamm;
ministrator, acting for the Seoretary d
Transportation, tor wer risk oarrisre .
wwmmbvamm
rlers having sgreesnents wiik the
of Skaike, will conmitivie the beals of SRy oge:
mm;mmmmm, -
ry S LT T
mﬂtb;: A 1o
© (Mae el Titde)
D&u---——-—-— 5 . . -
Schofule of Alrcrag S e
~nbwurumwm-q L
Make, modal, end com- FAML

sdeniip: :

3 Tollowe: :
{a} FAL Form 2000-T (12-87) (W
UST Form No, WRI-Y (963} }.



vmnn s-rmorAmxa :
Dnnwm or Tuusrowwnou, FEDERAL
S AVIATION ADMINISTRATION .

Interim Binder No. PR-CLWR

The United States of America, represented
by the Federal Aviation Administrator, acting
for thé Secretary of Transportation, in con-
sideration of the binding fee and premium
provkled for -herein, hereby insures, in ac-
‘eordance with applicable provisions of law
and . subjsot to all limitatioms thereof,
particularly Title XIII of the Federal Avia-
Hon Act of 1058, as amended, againat Car-
riets Lilability to Cargo War Risks only, sub-
Ject 0 the conditions stated herein, on the
slvceralt described in the attached Schedule
of Alrcraft. .

Limfts of Hability set forth 1h the Schedule
ot Aireratt attached to the Insured’s applica-
. tlon for premtum war risk carriers lability
10 SArgo insurance, a copy of which is at-
tached hereto and made a part hereof, as

" yepreseniing the limits of liability insurance

dealrad for each of such aircraft shall be the
sums ingured, but Hability for any one scct~
dent shall not exceed $1 million.

- Attaching in the event of gutbreak of war
betwesn any of -the four QGreat Powers
‘{France, Great Britain and/or any of the
British Commonwealth .of Natlons, the Union
of Bovigt Sodlalist Republics and the United
Btates of America), at and from 24 hours
from midnight GMT. of .the day on which
suel “outbreak of war occurs, Nevertheless,
_ahould the atrerafi:

(1} Be tn the alr when such outbreak of
w\r oceurs, or

{2) Being at an airport depart therefrom
- W85 Iosasure of safety in respect to an in-
6;nred peril within 24 hours of such outbreak

w,

this insuranoce shall not sttach until mid-
night GMT. of the day on which the alr-
eraft lands wherever such landing may be
regardiess of whether or not accldental dam-
agé has  heen sustained by the alrcraft.
“"Thia binder shall terminate:

(a) Upon éxplration of the authority o'f
he Beorwtary of Transportation to provide

) iWu' Risk Insurance under Tille XIIT of the

- Pederal Aviation Act of 1968, as amended, or
(b) Three years from its date, or
{¢) Mve daya after telegraphic notice of
cancellation has been dispatched to the In-
nu\od by the Federal Aviation Adminigtrator,

(d) Upon the issuanee of a policy by the
Pederal Aviation Administrator with respect
b any insurance bound herein which is
oovered by that poliey, whichever shall occ'ur
. Arst, -
| The insurance provided hereunder does

.. ot cover sny war riska on property (cargo)
Arenaported

exclusively 4in air commerce
-within the several. States of the United
Blates and the District of Columbia.

. ‘There shall be deemed 1o be incorporated

herein all of the terms; conditions, and war-
Tanties contained in the applicabls war risk
. oarrlers Uability 10 cargo insurance policies
bed by the Pederal Aviation Adminis-
tor pursuant to the provistons of § 198.806
“of the Tegulations of the Péderal Aviation
Administrator (14 CFR Part 198).
= . The premium rate for this inzurance ahall
be subject to review end revision by the
Poderal Aviation Administrator each calen-
“dsr month, Unless the révised premium rate

: hw@dmwﬂﬁngbytmlnmedwimm

.
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téri days after dispatch of notice of the
amount thereof, the insurance provided
hereunder shall automatically terminate at
the end of such ten day period. Premium at
the new revised rate shall be charged for
the ten day period during which this insur-
ance remained .in force, unless the Federal
Aviation Administrator receives notice with-
in such period of the refusal of the Insured
to accept such- new revised premium rate,
in which event premium at the new revised
rate shall be charged for that portion of the
- ten day period prior to receipt of such notice.
Upon receipts of such notice of nonaccept~
ance, the insurance provided hereunder ghall
terminate, notwithstanding any other pro-
vision for cancellation in this binder. In the
‘event this insurance is cancelled, or other-
wise terminated, and not replaced by a policy,
there ghall be a premium charge hereunder
for the“period during which this insurance
has been in force. Premium payments shall
be made to the Federal Aviation Adminis-
trator by check payable to the order of the
‘Treasurer of the United Btates of America.

In the event of any loss coveréd by this
‘binder, prompt notice thereot shall be given
by the Insured to the Federsl Aviation Ad-
‘ministrator, but failure to give such promps
notice because of wartime conditions or reg-
ulations shall not prejudice this insurance.

The Insurer shall be subrogated to all
rights which the Insured may have againat
-any other person or entity in respect of any
payment made under this binder to the ex-
tent of such payment, and the Insured shall,
upon the request of the Insurer, execute all
"documents necessary to secure such rights
to the Insurer.

Warranted that during the period of this
binder and the term of any insurance at-
taching hereunder the alrcraft 18 (1) an
American aircraft as defined in section
1801 (a), Title XIII of the Pederal Aviation
Act of 1958, as. amended, or (2) a foreign-
‘Rag alrcralt engaged in aircraft operations
deemed by the Pederal Aviation Adminis-
trator to be in the interest of the national
‘defense or the national economy of the
United States, and if, at any time during the
binder period or after Insurance attaches
hereunder, the aircraft shall cease to come
within either (1) or (2) above, or ceases to
be operated by the Insured, this binder and
‘Ingurance provided hereunder shall auto-
matically terminate at the time of such
change with respect to such aircraft, without
return of premium unless the Federal Avia-
tlon Administrator agrees otherwise.

. UNITED STATES OF AMERICA
By FEDERAL AVIATION ADMINISTRATOR,
: . ACTING FOR THE SECRETARY OF
R - - TRANEPORTATION.
: ) (Pederal Aviation Admimstrator)
Dabe ceeeman m————

(b) FAA Form 2000-71 (12-67) (wper-
“sedes UST Form No. WRI 7—A (9-63) ).

. UNITED STATES OF AMERICA

| . DEPARTMENT OF TRANSPORTATION, F'EDERAL
. -AVIATION ADMINIBTRATION

. Interim Binder No. NON-PR-CLWR

... 'The United States of America, represented
by the Pederal Aviation Administrator, acting
for the Becretary of Transportation, in con-
sideration of the agreement of the Secretary
of State to Indemnity the Secretary of Trans-
portstion against all loseea covered by war
risk insurance provided, withous premium,
for U.8. air earriers having agreements with
-the Department of Btate for the ocontinua-
ton of regularly scheduled service or the
provision of charter service, and in considera-~

tion of the binding fee provided for herein
hereby insures, in accordance with applicable
provisions of law and subject to all limita- .
tions thereof, particularly Title XIII of the
Pederal Aviation Act of 1958, as amended,
against Carriers Liability to Cargo War Risks
only, subject to the conditions stated herein,
on the aircraft descfbed in the attached
Schedule of Alrcraft to be operated by the
Insured under. Department of State con-
tract(s) No. ______ ,dated __________..,
Name of Insured oo
Address
Loss, if any, payable to

Limits of liability set forth in the Sched-
ule of Aircraft attached to the Insured’s ap-
plication for war risk carriers lability to
cargo insurance, without premium, a copy
of which is attached hereto and made a part
hereof, as representing the limits of liability
insurance desired for each of such aircraft
shall be the sums insured, but lability for
any one accident shall not exceed $1 million.

Attaching while the aircraft described in
the schedule are being operated by the In-
sured under its Department of State con-
tract(s) No. ._..._. , dated

This binder shall terminate:

(a) Upon expiration of the authority of
the Secretary of Transportation to provide
War Risk Insurance under Title XIII of the
Federal Aviation Act of 1958, as amended, or

{b) Three years from its date, or

(¢) Upon expiration or cancellation of the
Insured’s agreement(s) with the Department
of State dated

(d) Five days after telegraphic notice of
cancellation has been dispatched to the In-
sured by the Federal Aviation Administra-
tor, or

(e) Upon the issuance of a policy by the
Pederal Aviation Administrator with respect
to any insurance bouind herein which is
covered by thai policy,

whichever shall occur first.
The insurance provided hereunder does
not cover any war risks on property (cargo)

-transported exclusively in air commerce

within the geveral States of the United Bta.tes
and the District of Columbia.
There shall be deemed to be incorporated

‘herein all of the terms, conditions, and war-

ranties contained in the applicable war risk
carriers liability to cargo insurance policies
prescribed by the Federal Aviation Adminis-.
trator pursuant to the provisions of §198.806
of the regulations of the Federal Aviation
Administrator (14 CFR Part 198). ;

In the event of any loss covered by this
binder, prompt notice thereof shall be given
by the Insured to the Federal Aviation Ad-
ministrator, but failure to give such prompt
notice because of wartime conditions or
regulations shall not prejudice this insur-
ance. The Insurer shall be subrogated to all
rights which the Insured may have against
any other person or entity in respect to any
payment made under this binder to the ex-
tent of such payment, and the Insured shall,
upon the request of the Insurer, execute all
documents necessary to secure such rights to
the Insurer.

Warranted that during the period of this
binder and the term of any insurance attach-
ing hereunder the aircraft iz an American

aircraft as defined in section 1801(a), Title

XTIT of the Federal Aviation Act of 1960, as
amended, and if, at any time during the
binder period or after Insurance attaches
hereunder the alrcraft shall cease to be an
American aircraft as so deflned, or ceases to

‘be under the agreement with the Department
‘of 8tate, this binder and insurance provided

hereunder shall automatically terminate at
the time of such change with respect to such
aireraft without return of binding fee unless
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the Federal Aviation Administrator agrees proposed rule making on October 26 and
otherwise. ‘ October 27, 1966. Further written views,
arguments and data were received for
20 days after the public hearing. All
views, arguments, and data presented
pursuant to the notice of proposed rule
making were made a part of the public

UNYTED STATES OF AMERICA

By FEDERAL AVIATION ADMINISTRATOR,
ACTING FOR THE SECRETARY OF
TRANSPORTATION.

(Federal Aviation Administrator)
Date —mmcammmame - record.

Nore: The reporting and/or recordkeeping Interested parties were also afforded
contained herein have been exempted from an opportunity to confer informally
clearance by the Bureau of the Budget. with representatives of the staff of the
[F.R. Doc. 67-14918; Filed, Dec. 27, 1967, Commission’s Bureau of Textiles and

8:45 am.] Furs whenever such a request was made
and to present their views informally
either orally or in writing.

Chapter XV—Office of the Under Sec- After due consideration of the pro-

retary of Commerce for Transporta- posed amendment and all pertinent in-

products and for determ
whether such products compl
Wool Products Labeling Act of
the rules and regulations there
- The notice of proposed rule
provided that views, arguments or
pertinent data could be submitte
writing on or before the date of

®

tion, Department of Commerce formation and material relating thereto
available to the Commission, including
PART 1501—WAR RISK suggested revisions, deletions, and addi-
INSURANCE tions thereto, and all views, arguments,
Cross REFERENCE: For a document Or other data submitted, the Commis-
superseding Part 1501 of Chapter XV of sion on June 21, 1967, amended the rules
Title 14, see F.R. Doc, 67~14918, Part 198, and regulations under the Wool Products
Chapter I of this title, supra. Labeling Act of 1939 by adding a new
section thereto designated as § 300.36
(Rule 36) of Part 300, rules and regula-
T-ﬂ 16 CUMMERGI AI. tions under the Wool Products Labeling
l 9 — Act of 1939. Such amendment was pub-
PR ACTICES lished tn the FEpERAL REGISTER on June
24, 1967, and provided that interested
persons might submit their comments
apter I—Federal Trade within 30 days after publication, but
\  Commission specified that this should not affect the
SUBCHAPTEN C—REGULATIONS UNDER SPECIFIC  effective date unless the Commission
ACTS OF CONGRESS should so order. The effective date was
" specified ss 120 days after publication
RULES AND REGULA- in the FEDERAL REGISTER.

ER THE WOOL PROD- In accordance with the aforesaid no-
ING ACT OF 1939 tice, the Commission afforded interested
parties further opportunity to submit
written comments for thirty (30) days
~ On September\12, 1966, a notice of* after publication of the notice in the
proposed rulemakig was issued by the FeperaL ReGISTER. All views, arguments,
ission. Such notice and data so submitted have been made

FEDERAL REGISTER g part of the public record.
After due consideration of all perti-
66, the Commis- pent information and material available
sion would hold a puNlic hearing and {4 it including comments and views pre-
give consideration to a prgposal to amend  gented both formally and informally
: der the Wool  grier publication of the amendment on
Products Labeling Act of 1839 to provide jyne 24, 1967, the Commission deter-
rted wool mined to defer the effective date of the
atlon of yyle and to revise §300.36 (Rule 36).
with the gy notice issued on October 18, 1967, and
39 and published in the FEDERAL REGISTER On
der.  October 21, 1967, the Commission de-
king ferred the effective date of § 300.36 (Rule
her 36) pending further order of the Com-
in  mission. On October 30, 1967, the Com-~
e mission issued a proposed revision of
hearing or presented orally at.the hea § 300.36 (Rule 36) I?;vh?:h was published
i;lgnatrsld tt(liatdﬂtl;rther lvcviriggen vl’)ievygt.‘ ac.lrgfu- in the FEDERAL REGISTER on November 2,
€: ana qata cou submitted for \1967. Written views, arguments, and
20 days after such public hearing. ther pertinent data were received by
A draft of the proposed rule designated tRe Commission for fifteen (15) days
as proposed §300.36 (Rule 36) of the er publication of the proposed revision
TPI;Legugglsd ngegﬁﬁlzgg 01;111%63!;) the XIVO(;JI ;z;l the f‘EDERéL %EGIS!;EJ{; asﬂprovided in
was made e notice. Such written views, argu-
a part of the notice of proposed rule ments, and dats have been made a part
making. ¢ to of th?i puglg: I;elford and have been fully
Pursuan such nhotice interested considered by the Commission.
parties were afforded an opportunity 0  After consideration of the proposed
submit the written arguments and other amendment of § 300.36 (Rule 36) of the
data until October 26, 1966. Interested rules and regulations under the Wool

_parties were afforded an opportunity to Products Labeling Act of 1939 and of

presqnt their views orally at the public the entire record in the matter including
hearing held pursuant to the notice of suggested changes, additions to, deletions
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~ from, and modifications of the proposed
amendments, § 300.36 (Rule 36) of Part
300, the rules and regulations under the
Wool Products Labeling Act of 1939 is
amended to read as follows:

§ 300.36 Imported wool products,

(a) Filing of notice of entry. Any per-
son who imports wool products into the
United States that are subject to a re-
quirement for formal entry through
Customs shall file with the Bureau of
Customs, at the time of entry for con-
sumption or at the time of entry or with-
drawal for consumption from warehouse,
a form (Form 36A) in quadruplicate, in
the manner prescribed by the Federal
Trade Commission showing (1) the pro-
posed type of entry of the shipment (con-
sumption, warehouse, etc.), (2) the port
of entry of the shipment, (3) the country
of origin of the shipment, (4) a complete
description of the products contained in
the shipment and the cost thereof per
unit in American dollars, (5) the infor~

-mation contained in the required fiber
content labels affixed to wool products
contained in the shipment, (6) the names
and addresses of (i) the exporter, (ii) the
manufacturer, (iii) the importer of rec-
ord, and (iv) the actual importer of the
wool products, and (7) the signature of
the person filing such form. The original
and two copies of Form 36A will be for-
warded by the Bureau of Customs to the
Bureau of Textiles and Furs, Federal
Trade Commission, Washington, D.C.
20580, one copy being retained by the
Bureau of Customs.

(b) Temporary retention in customs.
Wool products subject to this section will
be temporarily retained in Customs cus-
tody and not released to the importer
until the Commission has issued a notice
of release: Provided, however, That such
wool products may be released from Cus-
toms custody prior to receipt of the re-
quired notice of release upon the giving
of a bond, such as an immediate delivery
and consumption entry bond, in a form
acceptable to the Commissioner of Cus-
toms conditioned upon the redelivery to
Customs custody of the goods or any
part thereof, upon demand by an officer
of the Bureau of Customs based upon
the determination of the Commission
not to issue a notice of release.

(¢) Notice of release. The Commission
will issue a notice of release in one of the
following ways: (1) A preentry notice of
release may be obtained in appropriate
cases where the requirements of para-
graph (d) of this section are met by the
importer. (2) At ports of entry where a
Commission inspector is on duty, he will,
upon examination of the Form 36A,
either issue a notice of release or in-
form the importer that certification or
testing as provided in paragraph (e) of
this section is required. Failure to make
such determination within 3 working
days after Form 36A is filed at such
a port of entry shall be equivalent to the
issuance of a notice of release. (3) At
ports of entry where no Commission in-
spector is on duty, a determination
whether to issue a notlee of release or to
require certification or testing will be
made within 3 working days after the
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Commission receives the Form 36A..

Failure of the Commission to make any
determination within this period shall be
equivalent to issuance of a notice of re-
lease. (4) If ceriification or testing is re-
quired, a notice of release will be issued
by the Commission when and if the re-
quirements of paragraph (e) of this
section are satisfied.

(d) Preentry motice of release. The
Commission will, at the request of an im-
porter and upon a proper showing, issue
a notice of release prior to entry into the
United States of any shipment of wool
products. Requests for preentry release
shall be accompanied by such informa-
tion or data, including manufacturers’
records, laboratory analyses, foreign gov-
ernment certifications, and certifications
of government designated trade associa-
tions or other bodies, as will show no
reason to believe that they may be mis-~
branded. The Commission will also con-
sider as relevant a statement that such
products are of the same type, category,
and flber eontent and from the same
manufacturer as products that were pre-
viously released by the Commission if
such statement is accompanied by a copy
of the original notice of release. Requests
for preentry notice of release shall be
filed as early as possible, but in no case
less than 7 working days prior to the
entry of any shipment. Prior to entry, the
Commission will either (1) issue a notice
of release, (2) inform the importer that
1t will require certification and testing of
such shipment, or (3) inform the im-
porter that the information submitted is
insufficient to support a determination.

(e) Certification or testing. (1) Where
the Commission has reason to believe
that any wool products subject to this
sgection may be mishranded, it may deter-
mine not to issue a notice of release but
10 require that sueh wool products be
held for certification or testing. In such
a case, at the option of the Commission,
the Commisison may (1) accept a certi-
fication as to the fiber content of such
producis based on a test method and
sampling procedure approved by the
Commission and submitted by a labora-
tory included in the Commission’s list
of approved testing laboratories, or (i)
require that it be furnished with samples
of the wool products extracted by a
person designated by the Commission,
which the Commission will test or have
tested at the expense of the importer.
Upon acceptance of a proper certification
or test results showing the products to
be correctly labeled, the Commission will
immediately issue a notice of release.

(2) If the certification or test results
show the gpods to be misbranded, the
Commission will not issue a notice of
release until after the goods have been
correctly relabeled. If the certification
or test results demonstrate that there
are such wide variastions in the fiber
content of individual wool products as to
preclude a determination of fiber content
on the basis of random sampling, the
Commission will not issue a notice of
release untll after it has determinedq,
upon consultation with the importer, the
manner in which such goods should be

RULES AND REGULATIONS

relabeled, and such goods have been re-
labeled in conformity with that deter-
mination. Relabeling will be dene at the
expense of the importer, and the Com-
mission will issue a notice of release im-
mediately upon the receipt of satisfactory
evidence from the importer showing that
the goods have been correctly relabeled.

(£) Forfeiture of bond. Upon determi-
nation by the Commission that a notice
of release will not be issued and where
such wool products have been released
to an importer under a bond described in
paragraph (b) of this section, demand
for their redelivery will be made. The
fallure of the importer to redeliver wool
products to Customs custody, after de-
mand therefor, shall subject such im-
porter to payment of liquidated damages
as provided for in the bond referred to in
paragraph (b) of this section.

(g) Examination and testing after re-
lease. Any notice given by the Commis-
sion as to the manner of labeling im-
ported wool products or any notice of
release of wool products given under this
section shall be without prejudice to the
right of the Commission to subsequently
examine and test additional wool prod-
ucts contained in any shipment of im-
ported wool products which has been
subject to the procedure provided by this
section or to make inspections or investi-
gations relative to such products. The
Commission will not proceed against any
party for misbranding of wool products
which have been subject to the testing
procedures provided by this section with-
out notice to such party and affording
such party an opportunity to take such
effective action as the Commission may
deem appropriate to cause any mis-
branded products to be properly labeled:
Provided, however, That such party must
be able to establish that the wool prod-
ucts have been subject to the testing
procedures provided by this section.

STATEMENT OF BASIS AND PURPOSE

Section 300.36 (Rule 36) of the rules
and regulations under the Wool Products
Labeling Act of 1939 is promulgated on
the basis of the Commission’s determina-
tion that such regulation is the most
practical and equitable means of achiev-
ing substantial cquality in the admin-
istration of the Wool Products Labeling
Act of 1939 as applicable to domestic
products and imported products and to
assure that the ultimate consumer re-
ceives the same degree of protection with
respect to both types of products.

Domestic manufacturers of wool prod-
ucts are required to keep extensive and
detailed manufacturing records disclos-
ing the fiber content of products manu-
factured by them, and are subject to pen-
alties for {failure to maintain such
reeords. In many instances such records
are records which would not ordinarily
be kept in the regular course of busi-
ness and are maintained at substantial
expense to meet the requirements of the
Wool Produets Labeling Act of 1939 and
the rules and regulations promulgated
thereunder. Many domestic manufac-
turers also utilize fiber eontent testing
performed at their own expense to sub-

stantiate their manufacturing records
and to determine the fiber content of end
products manufactured or sold by them.

Domestic manufacturers and dealers
are also subject to Inspections at their
places of business by investigators of the
Commission’s Bureau of Textiles and
Purs.

Foreign manufacturers and producers
are not subject to the aforesaid require-
ments and are not subject to the juris-
diction of the Federal Trade Commission.
Therefore, the Commission has found it
necessary to develop a different program
intended to achieve substantial equality
in enforcement as between domestically
produced products and imported prod-
ucts and designed to offer substantially
equal protection to the public with ref-
erence to all types of wool products.

With respect to imported wool prod-
ucts, Commission enforcement efforts
must necessarily be directed at other
than the manufacturing level. Since the
Commiissiorr has no authority to require
record-keeping by foreign producers as
to the accuracy of labeling, or to impose
sanctions upon them in cases of mis-
branding, it therefore looks primarily
to their customers, American importers,
for compliance with the statute. The doc-
umentary information submitted by
these importers on the form which they
are required to flle (Form 36A) and the
documentary information they may file
in requesting preentry release, as set
forth in paragraph (d) of Rule 36, shall
be considered confldential information
under § 4.10 of the Commission’s rules
of practice, 32 F.R. 8442 (1967), and
subject to the requirements of § 4.11 of
those rules.

The testing or certification procedures
of Rule 36 are not intended to be ap-
plicable to products which are not indi-
cated to be subject to widespread mis-
branding. The rule provides for the test-
ing or certification by an approved lab-
oratory of wool imports prior to their
entry into American channels of com-
merce in only those instances, hopefully
infrequent, where, for the purpose of
facilitating effective administration and
enforcement of the Act, it is in the public
interest to require such testing or cer-
tification before the imports move inte
the stream of domestic commerce.

The rule contemplates a cooperative
endeavor between importers and the
Government. If, upon testing or certifi-
cation, products are found to be correctly
labeled, the rule provides for their im-
mediate release. If, however, they are
found to be mishranded, the importer
will be given the opportunity to relabel
the products in accordance with the re-
quirements of American law and, upon
proper relabeling, the goods will imme-
diately be released. In situations where
imported wool products, initially tested
or certified and released by the Commis-
sion, are subsequently found to be mis-
branded, the Commission will not pro-
ceed against any party without notice
where such party is able to show that the
goods were subject to this procedure,
but will afford reasonable opportunity
for fully corrective action to be taken.
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[Docket No. 10663, Amdt. 198-1) -
PART 198—WAR RISK INSURANCE
Increase in Binding Fees

The purpose of these amendments to
Part 198 of the Federal Aviation Regula-
tions is to increase the amounts of bind-
ing fees for hull and liability war risk
insurance issued pursuant to title XIII
of the Federal Aviation Act of 1958 (49
U.S.C. 1531-1542).

In view of the experience of the FAA to
date and future forecasts, the binding
fees provided for in Part 198 (established
in 1953) are not sufficient to keep the war
risk insurance program completely on a
self-sustaining basis as contemplated.
The revenues from the binding fees for
the fiscal year 1968 through 1970 have
consistently and significantly fallen
short of meeting the administrative
expenses. :

Accordingly, these amendments in-
crease the binding fee per aircraft for
war risk hull or war risk liability (ex-

clusive of cargo liability) insurance from

$100 to $200, and for war risk carriers
liability to cargo insurance from $25 to
$50. It is anticipated that these binding
fees, as increased, will place the pro-
gram on a self-sustaining basis.

Since these amendments relate to
agency management, procedures, and
practices, notice and public procedure
thereon are not required, and they may
be made effective in less than 30 days.

In consideration of the foregoing, Part
198 of the Federal Aviation Regulations
is amended as follows, effective Novem-
ber 4,1970:

1. By striking out the figure “$100.00”
wherever it occurs in §§198.102 and
198.202, and in paragraphs (a), (b), and
(¢c) of Appendix A, and substituting the
figure “$200.00” therefor.

2. By striking out the figure “$25.00”

wherever it occurs in § 198.302, and in
paragraphs (a) and (b) of Appendix E,
and substituting the figure “$50.00”
therefor.
(Sec. 1307(a), Federal Aviation -Act of 1858;
49 U.8.C. 1637(a); sec. 6(a) (3) (C), Depart-
ment of Transportation Act; 49 U.S.C. 1655
(),(3) (C); sec. 1.47(b), Regulations of the
Office of the Secretary of Transportation, 49
CFR 1.47(b))

Issued in Washington, D.C,,, on Oc-
tober 28, 1970,
J. H. SHAFFER,
Administrator.

|F.R. Doc, 70-14886; Filed, Nov. 4, 1970;
8:48a.m.]

November 5, 1970



