
December 28, 1967 20843

under certain eondRiona -The Under See- see. • -_ ........ "
retary _f Commerce for Transportation 198.6 War risk insurance _tndeE_ziting
issued Part 1501 under section I30_ of the agents.
Federal Aviation Act of. 1958 (49 U.S.C. 198.7 Modl_tions.
1537-), that. authorizes the Secretary o£ . SubpareB--War RiskHull Insm_mce
Commerce to issue rules in a_m_t_tra- i98,190 z_ounts of _urance *or which
tion of Title XlII, and a delegation of applt__tion nmy be made. ..
that authority from _the Secretary of i98.i01 :Far roof appltcatton.
Co_nmerce. 198.102 Issuance of interim hinder; Rs terms

section 6(a) (3) (C) Of the Dep_.rt_r, ent and conditions.
of Transportation Act (49 U_S.C. 1655 196.103 Bums which win be insured.
(a) (3) (C)) transfers to and vests in the 198.104 Calculation of premiums.• !98.105 Additional war r_k hull ll_uce_
Secretary of Transportation all fune- 196.106 Standard f_ms of war risk hull
tions, powers, and duties of the Secre- insurance interim binders.
tary of Commerce under Title wTr_ of 198.1o7 Standard forms of war risk hull _m-
the Federal Aviation Act of 1958, as eurancepolleles.

amended. The Secretary of Transporta- SubpartC---War RiskLiability Insurance,
tion has delegated his functions, powers, Exclusive of Cargo Uab[li_
and duties relating to aircraft generally, 198.20o Limits of liability insurance for
under Title _ of the Federal Aviation which appl_atlon my be made.
Act of 1958, to the Federal Aviation Ad- 198.201 Form of application.
ministratorin49CFR 1.4(b)(1) (32F1_. 198.202 Issuance of futerim binder; lt_ terms
5606). and conditions.

The Federal Aviation Administrator is 198.203 Sums which will be Insured.
adopting new Part 198 that supersedes 198.204 oalculation of premiums.
present Part 1501. Part 198 retains the 198.205 Standard forms of war risk liability• insurance, exclu_ve of
substance of Part 1501, but several llability, tntertmbinders.
changes are made to reflect the existing 198.206 Standard form_ of war _ liability
situation vesting the War Risk Insurance insurance, exclusive of cargo
function in the Department of Trans- liability, policies. "

portation: (1) References to the Under
Secretary of Commerce for Transports_ Subpart D---WIn Risk Carriers Mli_f to CmlloIn_m_

tion are changed to the Federal Aviation _98.s00 T.tmlts of liability insurance _or
Administrator. (2) Section nttmbers are . which appilcation my be made.
changed only to reflect the new part 198.301 Form of applic_tion.
number. (3) Forms are removed from 198.302 Issuance of interim binder; [te
the body of the regulation and published terms and conditions.
in new Appendices A-E. (4) Forms are 196.803 s1,m_ which will be _asured.
renumbered as "PAA Form 2000- (12- 198.304 Calculation of premiums.
67) ", and the obsolete UST Form num- 198.305 Standard forms of war risk carriers
hers are shown as superseded. (5) The liability to cargo. Insurance in-
forms are changed only to reflect the terim binders.
transfer of the War Risk Insurance func- 198_06 Standard forms of war risk ear-tiers liability to era-go tnsurance
tion to the Department, and the respon- - policies.
6ibliity of the F e d e r a'l Aviation 198.307 Zffect on other General Orders---
Administrator. War R_k Insurance.

This amendment relates to depart- Appendix A_Forms of Application, named
mental m_,_agement, procedures, and in§198.101.
practices. Therefore, it is excepted from Appendix B--Standard Form8 of War Risk
the notice, public procedure, and effec- Hull Insurance Interim Blnde_s,named In § 198.106.
tive date requirements of section 553 of Appendix C--etandard Forms of War R_k
Title 5, United States Code, and it may Hull Insurance Poil_tes, -_-_ed in
be made effective upon publication in the § 198.107.
FEDERAL REGISTER. Appendix D--Standard Forms of War Risk

In consideration of the foregoing, ef- L_abillty Insurance, Exel1_Ive o_
fective December 28, 1967, Chapter 1 of Cargo Liability, Pollc_e_, _ed
Title 14 of the Code of Federal Regula- in § 198.20_.
ttons is amended by adding a new Sub- Appendix E---Forms of Application, namedin § 193.301.
chapter N, as hereinafter set forth, that Appendix F----Standard Forms of War Risk
supersedes the Department of Commerce Carriers LiabtUty to Cargo Insur-
regulation Part 1501 of Title 14 of the ance Interim Binders, _rned in
Code of Federal Regulations, dated Sep- _ 196.305.
tember 30, 1963. A_r_ozrr_: The provl_one o_ this Part 198
(Sec. 1307(a), Pederal Aviation Act of 19,58, issued under Sec. 1307(a) of the Federal
as amended (49 U_.C. 1537(a)); sec. 6(a) Av/aUon Act of 1958, as amended (49 U,S.C.
(3)(C), Department ol Transpartation Act 1537(a)); anG sec. 6(a)(3)(C) of the De-
(49 U_.C. 1655(a) (3) (C)) part_ent of Transportation Act (49 U.S.C.

SUBCHAPTERN---WAR RISI( INSURANCE Issued in Washington, D.C., on Decem-- 1655(a) (3) (C)).
|Docket No. 8605] , her 19, 1967. Subpart A--General

PA_T 198--WAR RISK INSURANCE W_ZA_ F. Mc_z, _ 198.1 Elig]billzy of alrcraf! for _ur-

Part 1501 of Title 14 of the Code of Administrator. anee.
Federal Regulations was published in the SubpartA--General An aircraft is eligible for Insurance If
FEDERAL RESISTER on October 31, 1963 Sec. ltL_:
(28 F.R. 11618). Part 1501 implements 198.1 EligibUlty of aircraft for Instance. (a) An American aircraft as defined
Title XIII of the Federal Aviation Act 198.2 C'nange in status of an aircraft after tn section1301(a) , Title XIII of the Fed-i_terim binders have been issued.
of 1958 (49 U.S.C. 1531-1542) that au- 198.8 Applications for Insurance and I_Y- "eral Aviation Act of 1958, as amended; or
thorizes the SecretarY of Commerce to ment of binding fees. (b) A foreign-flag aircraft engaged in
provide insurance against loss, _.m_ge_ 198.4 Time of attachment of i_szam_.e, aircraft operations deemed by the Fed-
or legal liability arising out of war risks, 198.5 Prem_,m_ and payment thereof, eral Aviation Administrator to be in the
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interest of the national defense or the sured. PremJum_ shall be paid_to the not in excess of the "fair and reasonable
national economy of the United States. Federal Aviation Administrator by check value of the aircraft" within the mean-
§ 198._ Change in status of an alreraft payable to the order of the Treasurer of lag of section 1307(a) of the Federal

after interim hinders have _ the United States. Aviation Act of 1958, as amended.

issued. § 198.6 War risk insurance underwriting § 198.104 Cslculal/on of premiums.
In the event that an aircraft shall agents. Fro_l.m_ will be calculated on the

cease to come within either § 198.1 (a) Applications from companies or groups basis of the applicable premium rate
or (b) after any interim binders named of companies authorized to do an avis- multiplied by tl,e dollar amount of in-
in W 198.106, 198.205, and 198.305 have tion insurance busin&_s in any State of surance in force during the period under
been issued, interim binders covering the United States for appointment as un- consideration.
such an aircraft shall automatically derwriting agents will not be received
terminate. In the event of sale, lease, until the Federal Aviation Administrator § 198.105 Addltional war risk hull insur-
confiscation, requisition,' or total loss of finds that it Is practical to employ such ance"
an aircraft, or any other change in the companies as underwriting agents. The Persons having insurable interests in
status, which by the terms of the binder Federal Aviation Administrator will aircraft may obtain, on an excess basis,
causes same to terminate, prompt notice promulgate, and publish in the I_nERAL additional war risk hull insurance in
shall be given in writing to the Federal R_ZST_R, the forms and agreements re- such amounts as desired, and such in-
Aviation Administrator. quired for the appointment of underwrit- suranee shall not inure to the benefit of

§ 198.3 Applications for insurance and ing agents, the Federal Aviation Administrator as
payment of binding fees. § 198.7 Modifications. underwriter.

Applications for war risk hull and The provisions of this part may be § 198.106 Standard forms of war risk
war risk liability, exclusive of cargo, in- amended or modified at any _me by the hull insurance interim binders.
surance, shah be filed on the same form, Federal Aviation Admirdstrator. The standard "forms of war risk hull
in duplicate, and applications for war insurance interim binders for premium
riskcarriersliabilityto cargoinsurance Subpart B--War Risk Hull and nonpremlum war riskhullinsurance
shall be flied on a separate form, also Insurance ere set forth in Appendix B of this p_rt,
in duplicate. Applications for insurance § 198.100 Amounts of insurance for as follows:
on those foreign-flag aircraft referred which application mayhe made. (a) Interim Binder No. PR-H&LWR,
to in § 198.1 shall be accompanied by a
signed statement in quadruplicate, set- An applicant for war risk hull lnsur- FAA Form 2000-3 (12-67) (supersedes
ting forth the dates of the applications, auce shall state the amount of insurance UST Form No. WRI-2 (9-63)).
the forms of insurance applied for, the desired, bu,t any payment for damage to (b) Interim Binder No. NON-PR--
identification number of the aircraft, its or total loss of the aircraft will be made H&LWR, FAA Form 2000-3.1 (12-67)
flag, the name of the owner or lessee, the as provided in § 198.103. (supersedes UST Form No. WRI-2C(9-63)).
operations in which the aircraft is en- § 198.101 Form of application.
gaged and the reason such operations
should be considered to be in the in- Applications submitted shall be in § 198.107 Standard forms of war riskhull insurance policies.
terest of the national defense or national strict accordance with one of the forms Th_ standard form of war risk hull
economy of the United States, which set forth in Appendix A of this part, as insurance policy, FAA Form 2000-4 (12-
statement shall be deemed to be a part follows:
of each application for insurance filed (a) Application for Premium War 67) (supersedes UST Form No. WRI-3B
with respect to such aircraft. Appllcations Risk Hull and Liability, Exclusive of (9--63)), is set forth in Appendix C of
shall be made to the Federal Aviation Cargo, Insurance, FAA Form 2000-2 this part.
Admt,_istrator, Department of Trans- (12-67) (supersedesUSTFormNo.WRI- Subpart C---War Risk Liability |nsur-
portation,800 IndependenceAvenue SW.. I (9-63)). ante, Exclusive of Corgo Liobility
V_ashington, D.C. 20590. A check payable (b) Application for Nonprernium War
to the Treasurer of the United States for Risk Hull and Liability, Exclusive of § 198.200 Limits of liability insurance
the total amount of all binding fees pay- Cargo, Insurance, FAA Form 2000-2.1 for which application may be made.
able by each applicant shall accompany (12-67) (supersedes UST Form No. Applicants for war risk liability L,_ur-
the applications. Binding fees are not re- WRI-1B (9-63)). ance, exclusive of cargo liability, shall
turnable unless applications are rejected. (c) Application for Nonpremium War state the 14miLs of liability desired, but
§ 198.4 Time of attachment of m_w RISk Hull and Liability, Exclusive of such limits shall not exceed the corre-

ance. Cargo, Insurance, FAA Form 2000-2.2 sponding amounts in effect on the date
(12-67) (supersedes USTForm No. WRI- of application by which the Insured has

The war risk insurance to be provided 1C (9-63)). insured, or self-insured, itself against
under this part shall attach: liability arising from risks other than

(a) In the case of premium insurance, § 198.102 Issuance of interim hinder; war risks involving the following cover-
not evxlier than the date and hour ecru- it. terms and eonditiomm. ages:
merctal war risk insurance terminates Upon acceptance of an application, an (a) Bodily Injury or Death (Excluding
by reason of the operation of the "24- interim binder In the form of one of Passengers).
hour automatic termination clause," those named in § 198.106 will be issued (b) Property Damage.whether or not the aircraft was covered and there s_all be deemed to be incor-
by such commercial insurance; and porated therein by reference, all of the (c) Bodily Injury or Death (Passen-

(b) In the case of nonpreminm in- terms, conditions and warranties con- gers).
surance, as specified In the binder or rained in the standard war risk hull in- (d) Baggage and Personal Effects.
policy, surance policy to be prescribed by the § 198.201 Form of application.
§ 195.5 Premiums and payment thereof. Federal Aviation Administrator pur-suant to the provisions of § 198.107, to Applications submitted shall be in

The rates of premium for insurance the same extent as ff such policy were strict accordance wtth the forms named
shall be subject to review and revision made a part of the binder. The binding in § 198.101.
by the Federal Aviation Administrator fecshallbe$1O0peraireraft. § 198.202 Issuance of interim binder;
each calendar month, and the Federal its terms and conditions.
Aviation Administrator may deem it ap- § 198.103 Sums which will be insured.
propriate to fix premium surcharges or The sum lnsured,in each instance, Upon acceptance of an application,
rate loadings. Premiums shall accrue up- may not exceed the amount in effect on there will be issued either an interim
on the fixing of the rates by the Federal the date of application by which the air binder or a policy in the form of one of
Aviation Administrator, and shall be pay- carrier has insured, or self-insured, the those named in § 198.106, § 198.107, or
able within 10 days after receipt of no- aircraft against risks other than war § 198.206, and there shall be deemed to
Lice of the amounts thereof by the In- risks: Provided, That such amount Is be incorporated in the interim binder by
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l _ RULES AND REGUI.ATIONS 20845

f i= Tefet_nee all orthe terms, conditions and rained in the standard war risk carriers
APPm_vzx A--Foez_s OF APPLICATION, NAMm0

_ties cor_tained in the standard war liability to cargo insurance policies to be n_ § 198.1ol
risk liability insurance, exclusive of cargo prescribed by the Federal Aviation Ad- The application forms that must be used
lial_ty, policy prescribed or to be pre- mlnistrator, pursuant to the provisions under f 198.101 are as follows:
seribed b_,the Federal Avla%lor_ Admini_- of § 198.306, to the same extent as if (a) F.4A Focm 2000-2 (12-67) (s_persede_

" t_tor, pursuant to the provisions of such policies were made a part of the UST Form, No. W.RI-1 (9-63)).
| 198_206, to the same extent as it such" binder. The binding fee shah be $25 per UNrrzD STA_S o_ A=ZZZCA
POliCY were made a part o_ the binder, aircraft. DZPARTM_WT OF T_NSPORTAT_ON, I_SDr-RAL

_'" _ The binding fee of $100 per aircraft set
forth in § 198;102 for war risk hull insur- § 198.303 Sums which will be insured. Avz_zzoN AV=n_ZSTSArZON
ante shall also cover the cost of binding The sums insured shall be those stated Application for Premium War Risk Hull and
war risk liability insurance, exclusive _f in the application, but the liability for Liability, Exclusive of Cargo, Insurance
cargolial_lity, any one accldent shall not exceed $1 • Application is made for premlum War

"_" § 198.Z03 Sums which will be insured, million. Risk Hull and Liability, exclusive of Cargo,• Insurance, pursuant to Title XIII of the
The sums insured shall not exceed the § 198.304 Calculation of premiums. Federal Aviation Act of 1958, as amended,

limits prescribed in § 198.200. " Premiums will be calculated by multi- and in socordance with all provisions of lawand subject to all limitations thereof, on
198,2(Nk Calculation of premiums, plying the applicable premium rate by- the aircraft described in the attached Sclzed-

the gross revenue received by the Insured ule of Aircraft, with the understanding t_at
Premiums for Bodily Injury or Death _or the transportation of cargo. - _ application does not commit the oov-

(Excluding Passengers) and Property
DalzmCe liability will be calculated by § 198.305 Standard forms of war risk- ernment to any liability or make the appii=cant liable for any premium unless insur_

carriers liability to_cargo insurance_ ance is effected _y the Federal Aviation Ad-
multiplying the applicable premium rate interim binders, mlnlstrator.by airplane miles. Premiums for Bodily , .........
Injury or Death, Baggage and Personal The standard fornls _)f_carrters liabilit;y: Name of al_plicant
Effects liability will be calcuIated by mul- to cargo Insurance interim binders for- Address ......................... __ .... :_:
tip!ying the applicable premium rate b7 premium and nonpremium war risk car-_ _pplicant's tnt_res_ In aircraft de_._b_ct l_
_er miles. . rlers liability to cargo insurance are set- that of .............................. _....

forth in Appendix F of thispart,as fol- _............................._........=--_
- - Mortgage,or other bncumbrance, ifany ____§ 198.205. Standard form_ of war risk lOWS:

.... liability insurance, exclusive of cargo ..........................................
liability,interim binders. (a) Interim Binder No. PR,-CLWR, Hullloes,ifany,payable to ................

FAA Form 2000-7 (12--67) (supersedes ..........................................
The standard forms of war riskllabil- UST Form No. WRI-7 (9-63)).

tty trmursnce, exe|usive of cargo liability, (b) Interim Binder No. NON-PR- H_
tnt_m _nders for premium and non- CLWR, FAA Form 2000-7.1 (12-67) (su- Amounts set forth in the attached "Sched-
prefninminsurance shall be thosenamed persedesUSTPormNo. WRI-TA (9-63)). ule of Aircraft" as representing the an_ount

of War riskhull insurancedesiredfor each
111§ 198,106. _ 198.306 Standard forms of war risk such aixeraft ahali not exceed the amount in
§ 198,_06 Standard forms of war risk carriers liability to cargo insurance effect on the d_te of this application, by

liability insurance, exclusive of cargo policies, which the applicant has insured, or self-
liabi_t_,po/_.ie_, L_ured, that aircraft against risks other

Standard forms of war risk carrier8 tzum war risks.
The st_dard _orm of war risk liability liability to cargo insurance pollcle8 for

insurance, excluslve of cargo liability,premium and nonpremium insurance will L_bi_t_/
policy,FAA P_rm 2000-5 (12_6_) (super- be prescribed by the Federal Aviation The type of coverage requiredfor t_e alr-
sedes U_T Form No. WRI-4B (9-63)), is Administrator, and published in the I_D- craftdeathbed in the attached"Schedule of
Set fortll_tn Appendix D of this part. _.P_ REGISTER aS as amendment to this Aircraft" shall be indicated and the limits

$ubpart D'-Wor Risk Carriers Liabil- 8ectlov_ of ilabliityfor each _uch coverageshallbeapeclfied in the schedule,but such limits
it)' to Ca_o Intu_ance § 198.307 Effect on other General Or- ahall not exceed the correspondingamounts

198,_00 IJmlt_ of liability in_ur_mce de_--War Risk Insurance. in effect on the _ate of this application by
for which application may be made. This part supersedes all General Or- whtc_ the applicant has insured, or self-in-

ders---W_r Risk Insurance previously sured, ltself against liability arising from
A_licants for war risk carriers llabil- issued, risks other _ war risks.

ltY to cargo insurance shall state the
limits of liability desired, but the limit
for any one accident shall not exceed I,_ra_e (_,c_t_ti_t#setf-tr_ura_zce)- in effect/or rtsl_ ot_er tka¢ war r_k#.
$1 million. F_c_ _per#o_ _h occurrence

_pe of ¢@verwe amount re_ted amount requested Each _erso_ Each occurrence
§ 198.301 Form of application. ( )Bodily injury or death (_xctuding ,
- ps_eng_8) ...............................

_'P1_L_O_k_ submit_ sh_ll b_ in ( -t prop_y ds_g _ ..................... - ..........................................................

strict accordance with one of the forms i / Bodlly ixtiuryordeath (passengers)................... "."----------_"" ................ - ................_t forth in Appendix E of this part, aS Bggg_e andpersonaleffects......................... "._'_-"_'_'_
follows:

;_ (a) Application for Premium War Ge_er_Z regardlees of whether or not accidental dam-
Risk Carriers Liability to Cargo Insur- Insurance to attach, in the event of out- age has been sustained by the aircraft.If this application is for Insurance with
anee, FAA Form°2000-6 (12-67) (super- _re_ of war. between any of the four Great respec_ to a foreign-flag aircraft, it shall be
cedes U_T Form NO. WRI--6 (9-63)). Powers (France, Great Britain and/or any =Ocompanied by the statement specified In

-. (b) Application for Nonpremlum War of the British Commonwealth of Nations, § 198.3 of the regulations of the Federal
- R_ Carriers Liability to Cargo Insur- th_ Unionof Soviet Socialist Republlos and Avle_tion AdministratOr (14 CFR Part 198)%he _D_nltedStates _ Ame_ca), a% and f_om

which statement shall be deemed to be part
an_, FAA Form 2000-6.1 (12-67) (super- _4 hours from mldnlght G.M.T. of the day of this application.series UST Form No. WRI-6A (8-63)). on which such outbreak of war occurs.
§ 198._02 Issuance of interim hinder; Nevertheless, should the aircraft: Blnd_lng fee (not returnable unless appli-cation is rejected) is $100 per aircraft.

its terms and condltlons. (1) Be in the air when such outbreak of Check payable to the Treasurer of the
"" Upon acceptance of an application, an war occurs, or Unlted States for the total amount of all

interim binder in the form of one of (_) Being _t an airport depart therefrom blnding fees enclosed herewith.
as a me_ure of safety in respect of an in- Rate of premium shall be fixed by the

those named In § 198.305 will be issued, sured peril within 24 hours of such outbreak Federal Avlatlon Administrator, acting for
_ll.d there _ be d_'_!D.ed t_ be incerpo- oI war, thls Insurance shall not attach until the Secretary of Transportation.
rated therein by reference all of the midnight G.M.T. of the day on which the The war risk insurance applied for here-
terms, conditions and-warranties con- alroraft lands wherever such landing may be under shall not cover war risks on persons

_ - _Jt_IJSllER,"V01.; 32, NO. 2_O-..=_HURSDAY,1 DECEMBER28/1967
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RULES AND REGULATIONS 20847

Schedule 0fAirer aft _nd Government Contracts A_,_ENDIX B---_TANI)ARD FORMS OF WAR RISK

To bs attached to FA2k Forms 2000-2.1, 2000-4, and 2000-5 (12-67) HX_LL IN_YRAlqC_ INT_M BINVEaS, NAMEO

Aircr_ n_ § 198.106
Anwte,;t for which ea_ aircraft The standard form Interim Binders pre-

._t'ao_ of war risk h_ isc_rrea_vtneurex[(indudi_ Scribed under g 198.106 are as follows:
_dk_,.mct4_ at_ _¢ro2to¢ PA..4 td_a_if_o_fo¢ _ i_rancm d_tred for edf-f,_rcnc¢) for r_ks o_her

(l_u_or, _aroo, or eon_rtible) or e_dent each aircraft than war risl_ (a) FAA Forrr_ 2000-3 (12-67) (supersedes
._ ....... _............................................................................................... UST For_ No. WRI-2 (9-63)).
...................................................................... o...................................

.............................. UI_ITED STATES OF AMERICA

f " D_PART_F_TT OF TRAI_SPORTATIOI_. I_JZD_AL..................................................................................................... 7.......
.._...............................................................................................-........ AVIATIOI_ 2_DMI_STRATION
.............................................................................................................

Into.rim Binder No. PR--H&LWR
Cen_ with the military air transport servie_ in effect for overseas or foreign transportation: ...................
......... . ......................................................................................................... The United States of America. represented

_" /Aab_tt/ by the Federal Aviation Administrator, acting
Iv, intense (indv, dtnO seif-tnmv,rance) for the Seeretsa-y of Transportation, In con-
in effed for risks other than war risks sideration of the binding fee and premium

J_aeh pcr#0_ Each 0eeurrenee provided for herein, hereby insures, in accord-
_1_ of to.race amo_ntre_sted amountrealuested F-oxh #ersoa Each eccurrcne.e ance with applicable provisions of law and( )Bodily Injury or death (_xeludlng

p_ngers) .......................................................................................... subject to all limitations thereof, partieu-
( ) Property damage..: ................................ " .................. larly Title XIII Of the Federal Aviation Act

BodllylnJuryordeath(passengers_. ............. -..... " ................................................. of 1958, as amended, against Hull and Lla-
Baggagaandt_rsonaleffects .......................................... bllity, exclusive of Cargo. War Risks only,

subject to the conditions stated herein, on
(¢) FAA Forya 2000-2.? (12-$7) (s_zpersedes %hat of .................................. the alroraft deecribed In the attached _ehed-

U,_Y Forrtl No. W1_I-2(7 (9-63)), Mortgage, or other eno_tm,branoe, 15 may ..... ule of Aircraft.

.......................................... Name of Insured .........................
UN1T_ SXAT_ Or AM_tC_ Hull losS, if any, payable to ................ Address ..................................

_/kl_ OF _T_LI_FSI_ORTATION, " ..... '.................................... Hull 1OS_, if any, payable to ...............

I _ AViaTION ADMXNISTR_TXON HUI_ ...........................................
Application foe Nonpremium War Rise Hull Amounts set forth in the attached "'Sched. Hu_

and Lg_b4lity, Exclusive of Cargo, Insurance ule of Aircraft" a¢ representing the amount Amounts set forth in the "Schedule of Air-

2_10_lica_on is made for War Risk Hull and of war risk hull Insurance desired for each craft" attached to the Insured's application
Liability, exclusive of Cargo, Insurance, wl_h- such aircraft shall not exceed the amount in for premium war risk hull and liability, ex-
out premium, p_t to Title XIII of tile effect on the date of thls appllaatlon, by clusive of cargo, insurance, a copy of which
l_l_al Avl_l_on Act of 1958, a_ amended, and which the applicant has insured, or self- is attached hereto and made a part hereof,

_ with all provisions of law and insured, t_at aircraft against risks other than as representing the amount of war rlsk hull
• _lbJeot to all limitations thereof, on the air- war rts'k_, insurance desired for each of such aircraft,
_'aft desm_bed in _he attached SchedUle of Liabtlitg shall be deemed to be the "sum insured";

i 2Hrca_/t, witl_ the understanding ti_t this Provided, Thls amount, in each ln_tance_
_pplicat$on do_ not commit the Govern- The type of coverage required for the air- m_,y not exceed either (l) the amount deter-
_nt %o any liability unle_ insurance is craft described In the attached "Schedule of mined by the Federal Aviation Administrator

effected b_ the Federal Avlat!6n Admln, Aircraft" shall be indicated and the limits Of tn accordance with the provisions of sectioniat_t,_., lla, blllty for each such coverage shall be spec- 1307(a), Title XIII of the Federal Aviation
. tried In the schedule, but such limits shall Act of 1958, as amended (49 U.S.C. 1587(a) ),

l_a_e of Atrplicsaxt ............. _ .......... not exceed the corresponding amounts in or (tt) the amount in effect on the date of
Addre_ .... , ............................. effect on the date of this application by which application for this insurance by which the
Date and number of Applicant's Depoxt_nent _he applicant has insured, or self-insured, Insured has insured, or self-insured, that
of State contract(s) ....................... itself against liability arising from risks other aircraft ag_n_t risks other than war
Al_lic_t'a _utereet in aircraft described is _ war risks, covered by this binder.

I_ra.ee (_etudtn0 seif-i_ra_e) Ltabtlt'f'g
tn effect/or risks other than war ri_k_ Ins_ce of the type indicated and in the

_e of eovera_ Each _erso_ _aeh occurrence. erao_reCt_eaed arao_r_ueeted .Each _erso_ .Each occurrence limits shown below _ provided in respe_
•( ) Bodily injury, or d_th (_dudtng to each of the _lreraft shown In the at_e21ed

_as_n_¢ra) ................................................................... _ ...................... "Schedule of Aircraft":

I ) Property dams_ ..................... Each" Each) BodflylnJeryor desth (pamengers)... _Ipe o/covera#e person occurrence
) Bagli_g_ lind pexsonal etlecta ......... Bodily Injury or death (ex-

cluding passengers) .......... $ ......... $ ..........
G-_r_er¢l Applicant warrant_ that the ped%lcularl_ Property damage .............. $ ..........

herein are true and complete to the best of Bodily injury or death (pas-sengers) ..................... $......... $ ..........
ix) attach while the aircraft de- his knowledge and that no information has Baggage and personal effects.. $ ..........

t_ibed In the attached schedule are being been withheld or suppressed.
operated under applicant's Department of Applicant agrees that this application and The above _mounts may not exceed the
8tats contract(s) No ...... dated the term8 and conditions of the form of corresponding amounts in effect on the date

Binding fee (not returnable unless appli- policy prescribed by the Federal Aviation of application for this insurance by which
cairn _ ra]eL-_l) is $100 per aircraft. Administrator, acting for the Secretary of the Insured has Insured, or self-ln_ured, it-
Check payable %0 the TreMurer of the Transportation, for war risk hull and liabil- self against similar liabilities arising from

_nlted States for %he "_)tal amount of all lty, exclnslve of cargo, insurance provided risks other than war risks covered by this
btndingfese enclosed herewith, to U.S. air carriers having agreements with binder.

The w_r risk insurance applied for here- the Depextment of 8tats will constitute the G_e_sraZ.

under _"_-_J! not cover wex. ris_ on persons basis of any contract between him and the Attaching in the event of outbreak of war
or property engaged or transpm_ed _exclu- United States of America. between any of the four (_reat Pc_verS
• Ively In air commerce wlthf_1 the several Applicant ........................ (France, Great Britain and/or any of the
State_ of the Unlted State_ and the District By ........................ British Commonwealth of Nations, the Union

(Name and title) of Soviet Socialist Republics and the UnitedOf Oolumbla. -Date ............
State_ of America), at and from 24 hours
from midnight _.M.T. Of the day on which

Ee_d_efA_rcraft _uch outbreak of war occurs. Nevertheless,
To be attached to FAA Form 2000-2. 2 (12-67) should the aircraft:

. Arno_ntfor which each atreraft (1) Be in the Mr when such outbreak of
Amotmt o/war risk hull is e_rre,gtllt i_ured (inel_din 0 War OCCUrs, or

Mal_, m_id and ¢onf_ara_to_ FAA Jdo_ifiva_for; _NO. in_turance desired/or self-insurance)/or rinks other

i _ (_m_,o_r, mrOo, or e_,ort_> or e_u_t_ _d_ aircraft than war risks (2) Being at an airport depart therefrom
- . ....... _.......... '.......... - ............................................ -.................................... e_ a measure of safety in respect to an in-

............................................................................................................. sured peril within 24 hours of such out-

............................................ - .......... " ...................................................... break of war, this insurance shall not attachy.--._ ..................... . .................................................................................
until midnight G.M.T. of the day on which

FEI_RA_,It.EGISTER, _OL. 32_,1dO, 2$0---THURSDAY, DECEMBER 28, 1967
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_*_-_ RULESAHD R|GULATIONS_,

_ _ _ SO defl_ed, _he in- Th_ l_urance covers froin ...... M., e_.t. cured _ not Interfere In any negotiations

. _ provi_ hereunde_ _ automata- of the ...... day of ..... _ ...... ,19.-, until of the Insurer for settlement of any legal
eaUy %e_m_a_ at _ _ o_ _Ll_h ohea_e cancelled or t_n_ted in accordance with proceedm_ In respect of any occurrence for
with rupee@ to such aircraft without the the terms of this Policy. Which the Insurer IS liable under this Policy: _a J

o_ IK1_dln_ fee unless the Federal Subject to the limits of liab_ty, exclu- Pro_, Ao_evcr, That in respect of any WL/

_oa _rntnt_a_tor agrees othe_ e_ons, conditions and other terms of this occurrence likely to give rise to a claim under

U_ _TaTZm OF _,_T_ Policy, She Insurer. hereby agrees to pay on this Policy, the Insured 18 obligated to and

":: _ l_,_,v. AWLaTIOH ADreINmTmaTOB. behal_ of the Insured all sum# which tha shall take such stel_ to protect his and the
AOT_N@ FOB z'_ tSECBETAET OF Insured ,h_11 be legally liable to pay and Insurer's Luterests as would reasonably be

_. TEANSPOETAT_O_, shall pay or by flr._l Judgment be adjudged Im_ken in the absence of this or s_mtlar ln-
_-, - to pay to any person or persons, including surance.

(_'ederal AvlationAdmln_trator) damages for care and loss of services, for Whenever required by the Insurer, the In-
- personal Injuries sustained, including death sured shall aid In securing Informatlon and

........... at any time resulting therefrom, or by reason evidence and in obtalnlng wltnesses and

_oT_: Addltlo_l e_ndsa_ for_ _f war of loss or damage to Dr destruction of prop- shall cooperate with the Insurer in the de-
hun _ pol_le_ will be pre- arty, including the loss of use thereof (hut fense of any cls_m or s_it or in the appeal

by th_ Federal Aviation Adrn_- including property owned, rented, leased, m from any Judgment, in respect of any oocur-
tEi_gE, and puMished in the l_m,mar. P_G_S- charge of, or transported by the Insured fence as hereinbefore provided.

other than pauen_r baggage), in respect No action shall lie against %he Insurer un-
_ &_aendment to | 198.107 and _ais of the aircraft described and set forth tn the lees as a condition precedent thereto. the

. attached "Schedule of Aircraft and GOvern- Insured shall have _ fully complied wlth all
- _ D"-_TANDAI_ FOAMS OF WA._ RISK ment Contracts" (each aircraft separately of the terms of this Policy nor until the

"L_l_r I_sv_k_. C_, EXCLUSlV_ OP CAg60 Insured), while such aircraft are being op- amount of the Insured's obligation to pay
:F_, _ N_ I_ _ 198_ erated by the Insured under _e contracts shall have been finally determined either by
T_ _k_rd f_m pollc_ preserl]>_d under listed in the Schedule, resulting from the Judgment against the Insured after actual

_ _= _ foltc_m: risks whlch would be excluded from a corn- trial or by written agreement of the Claim-
merclal Aviation Liability PoUcy by the fol- _ut and the Insurer. Any person or organlz_a-

_l'_ Form. 2000.-5 (1_-_7) (_upersed_ U_T lowing clause: tion or the legal representative thereof who
Fe't_* NO. WRI--_ (9-_3)). "Any liability arising out of occurrence due has secured such Judgment or written agree-

..... I_ _TA_ OF _ca directly or Indirectly to war, invasion, in- ment shall thereafter be entitled to recover
surrectlon, mllft,_ry,naval or usurped power, under this Policy to the extent such Judg-

_AI_A_' or' _TaTIO_, I_D_L or by order of any civil authority." ment or written agreement IS not In excess
AWAT_ ADMn_STEaTXON Notwithstanding anything contained in of the insurance afforded by this Policy.

__l_.l_O__P__L_rj_ ...... the foregoing clause, this insurance does not Nothing contaLued In _ Policy shall give
cover any 10es or damage or any legal lta- any person or organization any right to Join

_e l_n_ted Statee _rf Amerl_ (_fter blllty arising ou_ of or caused by or resulting the Insurer as a codefendant In any action
_&_dea_l Aviation _r_t,i_tor. _ from capture, seizure, mr. restraint, de- agalnst the Insured to determine the In-

_e _ of Transl_rt_flon. by %hiz t_n_en_ preemption, confl_'.atlonor requl- sured's liability. Bankruptcy or insolvency
Of _a-ance,. In accord_Dce with sltlon by the. GOvern-,_ent o£ the United of the Insured or of the Insured's estate shah

• _ _on_ of law and subject to _ States, or from arrests, r_ta_lnts, or detain- not relieve the Insurer of any of its obliga-
. _l_. t_et_eof, pert_cularly Title XIII ments under _ o_r quarantine regula- tions hereunder.

_ 1_/ AVi_tl_ Act of 19_5_. as tions or stmuar rots, r_traints or detain- The Insurer shah be sub_x_ed to all the

_ad in oo_4der_ti_ of _ agree- ments Dot arising from actual or Impending rights Which the Insured may have against

- _ the _caw_ary o_ Defense, to in- hostiUties or sanctions, any other person or entity, in respect of anythe _ of Transportation The Insured shall, unlese directed other- payment made under this Policy, to the ex-
-_-_ _ covered by War Rise Insur- wise by the I_surer: defend in its name and tent of such payment, and the Insured shall,

_ _d_, without premium, for U.S. air behalf any suit agalnst it alleging such In- upon the request of the Insurer, execute all

- _ ha_ln_l_.entatr _nsportatiOnofDefen_ andcontractsthepay-. _ury or destruction and seeking damages on documents necse_ry to secure to the Insurer
Of b_nding fees, do_ insure, wlr_ou_ account thereof, even if such suit ls ground- such rlghts.

-_ _..____ ...... (hereinafter referred le_s, false or fraudulent; but the Insurer The lnsu/_n_ provided hereunder a_>plies

__ _ shall at its election have the right to pax- _uly to the alrer_t described in the attached

_ _._ttred) as _ecLfled in this Policy, ticipaSe in or conduct such defense and to "'Sahedule of Aircraft and GOvernment Con C
- _A_ tl_ type U_flcate_ and in the Dm_ke su_ Investigation, nego_atlon and tracts" whlle the aircraft involved is being

_t_ ah0w]a below Is provided in respect to settlement of any claim or suit as may be operated by the Insured, during the Policy

.:. _ _-_ _ ShOWn in the "Schedule deemed expedient by the Insure,. period, under a contract listed In that Sched-
= _ _ and _;overnment Oontracts," at- The Insurer -_!i reimburse the Insured, ule when the injury, lo68 or damage le_dlng

he,to and _ a part hereof, while if s_31t _ de_ended by the Insured, for: All to the liability occurs. Such operations un-
_ _ _pe_te_ hy the Ya_ure_ under a cSn- premiums _ on bonds to release attachments der the listed contracts shall be deemed to

l_ted _ such _chedule. The "Schedule for an amoun_ not In.excess of the al_pl_cahle include ferry flights to poeition or depoel-
._ J_L'_ _ GOvernment Contracts" may limits of llahfllty of this Policy, all premiums tlon the aircraft, provided that on such ferry

._ be rffet_ed-frown time to time by agreement on appeal bonds required in such suit, all flight the aircraft does not carry any p_esen=
_ _ Avlat._n A_,_t_trator and coots taxed aga_LU_t %he Insured_n such suit, gets, cargo or mail for remuneration or hlre,

_ _ _ _ with _ al_roval of the all expenses incurred by the Insured, all and provided further that ouch ferry flight

"_'+ _+_d__o_acts._ A_ T_n_ort Service to add.a_craft interest a_crulng after entry of Judgment ls operated nonstop (1) to the point of origin.... until %he Insurer has paid, tendered or de- of the.mfl#tary.tra_c flight or (fl) from the

._ - _ F_e_ posited l*n court such part of such judgment point of destination of the military traffic- •. - _$_e_'_ _r_o_ ee_urr_ as does not exceed the llmit of the Insurer's fl_ght back to the poInt of origin, or to a

I_._" - "_h_ death(a- S......... llahlllty ther_n: Pro_, That the Insurer n_aintenance base normally used by the In-
I: '• _.__!:::::::'-: ::::::::::: shall pay only such expense_ incurred as a e_tred,or to a polnt where the Insured In-

_- __.death _ " resultofaelahn_overedbythisPollcy, tends to pla_e the alrcraft in commerclal or

_::_ m_'_'_&_'_'; *.........*..........Intheeventofanyhappemn_winchma_ _li_ryservlce.$ .......... result in loss. damage or expense for which . The insurance provided hereunder, does

_. . The abov_ an_ounts may not exceed the the Insures may_ome liahle, prompt notice not cover any liability under the provisions
_" i:__9_Upo _r_tfl_n_ _unounts in e_ct on the date thereof, on being known to the In_ured. shall of Public Law 267. 64th Congress. approved
'_'". _g.&l_U_on for this insurance "hy which be given by the Insured to the Federal Avis- _eptember 7, 191.6,known as the Federal
_ " _ _ has Insured, or self-insured, it- tion ._dm_l_atoT, but failure to give such Employees C0mpensatlon Act.
_ - _.._ _m_lar liability arising from tEompt notice because of wartime emergency The insurance provlded hereunder does not

.- _ _othe_r_d_a_ the war risks covered by conditions or regulation_ shall not prejudice apply to persons or property engaged or
"_ _ _ pouchy. . _ insurance. _ransported exclusively In alr commerce with-

_.._o ./ ,The :I_/ured agrees l_hat if the amounts If claim Is-made _ su_t Is brought against in the several States of the United States
:;, _-. _ .i_n_rance, or _flf-ingttranc_, carried the Insured, the ID_ured ehall _mmediately and the District of Columbia.
_'_ _ !t£bfl_ti_ a_flng _om such other forward to the Insurer a copy of every de- This Policy shall terminate:

a_e _tuoed to amounts less.than the mend, notice, shamans or other proce_ re- (a) Upon expiration of the authority of
Of _n_ provided by this ce_ved by him or his-rep_e_e_it_tlves, the Secretary of Tre, nsportation to provide

Poh_y _h_ll The T_aUlN_ shall no_ maEe any anm_g- War RISk Iusuran6e under Title XIII of the
to, have been-autom_tti_lly slon of llal_llty, either before or after any Federal Aviation Act of 1958, as amended, or

at the. time of _cc_r" ._xce Which. n__y result in a claim for (b) Five (5) days after telegraphic notice _tto the D_W
which the Insurer may be liablel The In- of cancellation has been dispatched to the W_

IU_tS_d_:VOL. 3_I_ MO. 250-..-THUIL_DAY., DECJr_tBER..28,. I._6,7
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_ • , . ._. _ RULES'AND REGULATIONS •

"_-!: " " " -- UN1T_ STXaWSO_ AM_lca " " ten days after dispatch of notice-of _he %1on of the binding fec pr0vlded for herslrl "

,_%7• _EP_TM_ O1 TEANSPORTATION, FEDERAL amount thereof, the Insurance provided hereby Insures, In accordance with applicable :._

_i "' _ _ AV_TZON ADm_STmaTIO_ hereunder shall automatically terminate at provisions of law and subject to all llmfta-• t_e end of such ten day period. Premium at tlons thereof, particularly Tltle XIII of the _i.
:..:_ _ Interim Bl_der No. PR-CLWR the new revised rate shall be charged for Federal Aviation Act of 1958, as amended, .

- '_" '- The United States of America, represented the ten day period during which this lnsur- against Carriers Liability to Cargo War Risks "
_- _ " by the.Federal Aviation Administrator, acting ance remained .In force, unless the Federal only, subject to the conditions stated herein,

' _ " ':-. f_ tJ_e Seca_taxy of Transportation, In con- Aviation Administrator receives notice with- on the aircraft described in the attached
In such period of the refusal of the Insured Schedule of Aircraft to be operated by the

sideratlon of the binding fee and premium %0 accept such-new revised premium rate, Insured under Department of State con-
i:* l_rovided for-herein,, hereby Insures, in ac- In whlch even_ premlum at the new revised tract(s) No. datedwlbh applicable provlstons of law ....................

. _t _o all limitations thereof, _ rate shall be charged for that portion of the Name of Insured ..........................
ten day periodpriorto receiptofsuch notice. Address ..................................

_" pe_rtacniarly Title XIII of the Federal Avia- Upon receipts of such notice of nonaccept- Loss, If any, payable to- ,.. _ Act of 19_8,as amended, agaln_t Car- - ...................
• _lars Liability to Car_ War Risks only, sub- ance, the Insurance provided hereunder shall Limits of liability set forth in the Sched-

• " Ject %0 the conditions stated herein, on the terminate, notwithstanding any other pro- ule of Aircraft attached to the Insured's ap-
I_tr_Lft described In the attae_ed Schedule vislon for cancellation in this binder. In the plication for war risk carriers liability to
0f__/rca_ft,. event this Insurance IS cancelled, or other- cargo Insurance, without premlum, a copy

i wise terminated, and not replaced by a policy, of which Is attached hereto and made a part_.__-!i:•_ _ame-o_ _ ......................... there shall be a premium charge hereunder hereof, as representing the limits of liability
._: i_ "" _ for the'perlod during whlch this Insurance Insurance desired for each of such aircraft

....................

::i-. Loss, if any, payable to has been In force. Premium payments shall shall be the sums Insured, but liability for--..........=.............................be m_de to the l_leral Aviation Admlnis- any one accldentshallnot exceed$i million.
_._ I _ Attaching while the aircraft described in
_i_* i_""_ " : _,_r_f_ of liability set forth 1_ the Schedule trator by check payable to the order of the
*_:'_:_i.-_:- _ All*_aft _ed to the I.nsured's appllca- Treamare_ of the United 8tat_ of America. the schedule are being operated by the In-In the event of any Ices covered by this sured under lts Department of State con-

_a _r-_ war rise carriers liability .binder, prompt notice thereof shall be given tract(s) No ........ dated .............
_i_. _ _0 _ insurance, a copy of which ls at- by the Insured to the Federal Aviation Ad- This binder shall terminate:
_i_i_.i. " • : _ _ and made a part hereof, as ministrator, but failure to give such prompt (a) Upon expiration of the authority of
_. r . _preeen_l_ the limits of liability insurance notice because of wartime conditions or reg- the Secretary of Transportation to provide
_:_ _'r" _ for each of such aircraft sh_l be the ulatlons shall not prejudice this insurance. War Risk Insurance under Title XIII of the
_, _. - _m_ _, but liability for any one ac_- The Insurer shall be subrogated to all Federal Aviation Act of 1958, as amended, or
_' ,_- dent shallnot exceedS1 m_l_._on, rights which the Insured may have agalD_t (b) Three years frce_Its date,or
_i" i_". Att_ in the event of _tbree_ of war .any other person or entity in respect of any (c) Upon expiration or cancellation of the

_ t _ any of the four Great Powers payment made under this binder %0 the ex- Insured's agreement(s)with the Department•: ' _[l_r_n_e, _ Britain and/or any of the tent of such payment, and the Insured shall, of _tate dated or_J_la Co_w_mwealth_ Nations,the Union .............
-i_ _f _'_.vi_ So_altst Republics and the United ,.upon the request of the Insurer, execute all (d) Five days after telegraphic notice of

_ Of AmerCe), at and from 24 hours _-un_ents necessary to secure such rights cancellation has been dispatched to the In-

_i.i"_ T_ midnight G_M.T. of the day on which to theInsurer'walTantedthat durln_ the period of thls suredr_r,or by the Federal Aviation Admlnlstra-
/. _tltbreak of war occurs. Nevertheless, binder and the term of any Insurance at- (e) Upon the issuance of a policy by the_h_tld the ah'_-aft:

_(1) _e _ _/le-ah_ when eueh outbreak of tachIng hereunder the aircraft ls (1) an l_deral Aviation Ad_=trator with respect
l_aro¢_urs, _r - American aircraft as defined In section to any insurance bound hereIn which is

(_} Bein_ _t an airport depar_ therefrom 1801 (a), Tltle XIII of the Federal Aviation covered by that policy,

U\a _ee_'_ of _ety in respect to an In- Act of 1958, as. amended, or (2) a forelgn- whichever shall occur first.• _ _perll within 24 hours of such outbreak flag aircraft engaged In alrcraft operations The Insurance provided hereunder does
_WIU', deemed by the l_deral Aviation Admlnis- not cover any war risks on property (cargo)

trator to be In the interest of the national transported exclusively in air commerce
_.._ shall not attach until mid- defen_e or the national economy of the within.the several States of the United States
_m_ht G_LT, of the day on which the air- United States, and if, at any time during the and the District of Columbia.

la_ds wherever such landing may be binder period or after insurance attaches There shall be deemed to be Incorporated
.l_$_.._u_ "of whether or n_t accidental dam- hereunder, the aircraft shall cease to come herein all of the ternm, conditions, and war-

h_.be_n sustained by the aircraft. _vlthln either (1) or (2) above, or ceases to rantles contained in the applicable war risk
This b_der _a_! t#_'_*-'_: be operated by the Insured, thls binder and carriers liability to cargo insurance policies

_:t! . (&) Upo_ exp4ral_n of the &%Ithority of Insurance provided hereunder shall auto- prescribed by the Federal Aviation Admlnis-
_' .. _ae g_aFy- of T_ueportation to provide maticaUy terminate at the time of such rmator pursuant to the provisions of §198.305

!_!_ _r.l_tak IDa_an_e under Tlt_e 3rrrT of the change with respect to such aircraft, without of the regulations of the Federal Aviation_:.: _ ." • _ &_latlon Act Of 195B, as amended, or return of premlum unless the Federal Avis- Administrator (14 CFR Part 198).
_ (b) Thr_ year_ from its date, or lion Administrator agrees otherwl_. In the event of any loss covered by thls

_., _ (c) l_lve days after telegraphic notice of binder, prompt notice thereof shall be given
_._'' _OaU_O_ has bee_ _patohed to the In- UNITED STATRS O_ _a'ERICA
_-+I'' _i_wd by the Federal Avia%_on Administrator, By _EIN_RALAVIATIONADMnTJ_TRATOR,by the Insured to the Federal Aviation Ad-ministrator, but failure to give such prompt
_, _. or _'n_re FOR _ SmCamTARTOF notice because of wartime conditions or

_i_" """ (d) Upon the Ismlan_ of a policy by the regulations shall not prejudice this lnsur-

i _ Avalon A_r_Istrator with respect -'_............................_ ance.The Insurershallbe subrogatedto all(l_ederalAviationAdnllnlstrator)r_llt_which the Insured may have against._ _I_ _D_r_a_n_ bo1111£[herein whlclt Is _Da_ ............ "
" '_: . _vered by-that policy, whichever shall oce%Fr - any other person or entity in respect to any

_ .._'_t, - _ (b) FAAI For_ _O00-?j (12-67) (su_e_ payraent made under this bInder to the ex-
_,' " " The _n_e provided_hereunder does _ed.esUST Form.No. WR] ?-A .(9-_3)). tentof such payment, and the Insured shall,

_i any on property (c_rgo) upon the request of the Insurer,executeall
_oyer v_

i_,,i-. -. :%_a_i)crtedexclusively _n air commerce UNrrmD STATES OF AMerICA documents necessary to secure such rights to
_ ii":_.' __Ithin the _veral States of-the United I>_U_TMEN_ OF TRANSPORTATION.I_EDERAL the Insurer.

_ta_te_ and the Dlstrict Of Columbia. " AVIATIONAD'anVmST_TION Warranted that during the period of thist "_ There shall be de, mad _o be 1incorporate(! .... bInder and the term of any insurance attach-
_I'_ _ -heath all of the terms_ _o_diti_n_ and-wa_ Interim BInder No. NON-PR-CLWR lng hereunder the aircraft ls an American
_._,-_ . 1_ult_es contalne_ lzl the applicable war rise __ The United States of Amerlca_ represented aircraft as defined in section 1801 (a), Title
_t_- _rrle_ liability to cargo_ insurance policies by the l_(iarat Aviation Administrator, acting XIII of the Federal Aviation Act of 1960, as
._,. __-w_crlbed by the Federal Aviation _rn_nta- for the Secretary of Transportation, in con- amended, and If, at any time during the

_r pursuant to the provi_lo_ of § 198.80_ sidera_lon of the a_ement of the Secretary binder period or after Insurance attaches
'" ..- -of the" regulations Of the Federal Aviation of State to Indemnify the Secretary of Trans- hereunder the aireraft shall cease to be an

£_'_'_t_ ,(14CFR Ps_t 198). portatlon ag_n-t all loeses covered by war American aircraft as so defined, or ceases to
.. • The _um rate for this In_lra_ce _hall risk insurance provided, without preminm, be under the agreement with the Department .
_ ... be _lb_ to review and revision by the for U_. air earriers having agreements with of State, this binder and insurance provided

'.. _ _ l_l A91&tlon Admin_trator each calen- -the Department of State _or the continua- hereunder shall automatically terminate at",_s,1_month_ Unle_ the re91sed premium r_te lion of regularly scheduled _ervice or the the time of _lch change with respect to stt0h
"_la_ J_awr_'_ngby the IDsllred Wlth_n provision of cbaa_r _vloe, and in considers- aircraft without return of binding fee unless

_ _,- i_ID_RAli_R_R, rot. $2, MO. 2$0--THUReDAY, DECEMBER 28, 1967
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the Federal Aviation Administratar agrees proposed rule making on October 26 and • from, and modifications of the proposed
ot.herwlse. October 27, 1966. Further written views, amendments, § 300.36 (Rule 36) _f Part

UNrrEDSTAT_SOF A_ERZCA arguments and data were received for 300, the rules and regulations under the
By I_DE_ALAVZATIONADMINISTRATOR,20 days after the public hearing. All Wool Products Labeling Act of 1939 is

ACTT.NG FOR THE S]_RE'rARY OF

TRANSPORTATION. views, arguments, and data presented amended to read as follows:
................................ . pursuant to the notice of proposed rule § 300.36 Imported wool products.

(Federal Aviation Admini_trator) making were made a part of the public
Date ............ record. (a) Filing o/notice o/entry. Any per-

_t Nc,r_: The reporting and/or recordkeeping Interested parties were also afforded son who imports wool products into the
contained herein have been exempted from an opportunity to confer informally United States that are subject to a re-
clearance by the Bureau of the Budget. with representatives of the staff of the quirement for formal entry through
|F.R. Doc. 6'/-14918; Filed, Dec. 2"/, 1967_ ColnInission's Bureau of Textiles and Customs shall file with the Bureau of

8:45 a_n.l Furs whenever such a request was made Customs. at the time of entry for con,sumption or at the time of entry or with-
. and to present their views informally drawal for consumption from warehouse,

either orally or in writing.
Chapter XV_Offlce of the Under Sec- After due consideration of the pro- a form (Form 36A) in quadruplicate, inthe manner prescribed by the Federal

retary of Commerce for Transporta- posed amendment and all pertinent in- Trade Commission showing (1) the pro-
tion, Department of Commerce formation and material relating thereto posed type of entry of the shipment (con-

available to the Commission, including sumption, warehouse, etc.), (2) the port
PART 1501_WAR RISK suggested revisions, deletions, and addi- of entry of the shipment, (3) the country

INSURANCE tions thereto, and all views, arguments, of origin of the shipment, (4) a complete
CRoss REFERENCE: For a document or other data submitted, the Commis- description of the products contained in

superseding Part 1501 of Chapter XV of sion on June 21, 1987, amended the rules the shipment and the cost thereof per
Title 14, see F.R. Doc. 67-14918, Part 198, and regulations under the Wool Products unit in Amerlcan dollars, (5) the infor-
Chapter I of thls title, supra. Labeling Act of 1939 by adding a new

section thereto designated as § 300.36 marion contained in the required fibercontent labels affixed to wool products
(Rule 36) of Part 300, rules and reguia- contained in the shipment, (6) the names

COMMER_]AL tions under the Wool Products Labeling and addresses of (l)the expprter, (ti)theTitle16 Act of 1939. Such amendment was pub- manufacturer, (iii) the importer of rec-

PRACTICES lished in the FEDEP_L REGISTERon June ord, and (iv) the actual importer of the24, 1967, and provided that interested wool products, and (7) the signature of
persons might submit their comments the person filing such form. The original

_apter I_Federal Trade within 30 days after publication, but and two copies of Form 36A will be for-
Commission specified that this should not affect the warded by the Bureau of Customs to the

C,---REGU_TtONSUNDERSPECIFIC effective date unless the Commission Bureau of Textiles and Furs, Federal
ACTSOF CONGRESS should so order. The effective date was Trade Commission, Washington, D.C.

specified as 120 days after publication 20580, one copy being retained by the
PART ILES AND REGULA- in the FEDERALREGISTER. Bureauof Customs.

TIONS THE WOOL PROD- In accordance with the aforesaid no- (b) Temporary retention in customs.
UCTS .ING ACT OF 1939 tice, the Commission afforded interested Woo1 products subject to this section will

Im Wool Products parties further opportunity to submit be temporarily retained in Customs cus-
written comments for thirty (30) days tody and not released to the importer

On 12, 1966, a notice of" after publication of the notice in the until the Commission has issued a notice
proposed was issued by the FEDERALREGISTER.All views, arguments, of release: Provided, however, That such
Federal Trade Such notice and data so submitted have been made wo01 products may be released from Cus-
was published in I_EDER_mI_GISTEE a part of the public record, toms custody prior to receipt of the re-
on September 15, The notice stated After due consideration of all perti- quired notice of release upon the giving
that on October 26, 66, the Commis- nent information and material available of a bond, such as an immediate delivery
sion would hold a hearing and to it including comments and views pre- and consumption entry bond, in a form
give consideration to to amend sented both formally and informally acceptable to the Commissioner of Cus-
the after publication of the amendment on toms conditioned upon the redelivery to
Products I_abellng Act of 39 to provide June 24, 1967, the Commission deter- Customs custody of the goods or any
a procedure for wool mined to defer the effective date of the part thereof, upon demand by an officer
products and for of rule and to revise § 300.36 (Rule 36). of the Bureau of Customs based upon
whether such products with the By notice issued on October 18, 1967, and the determination of the Commission
Wool Products Labeling Act of and published in the FEDERALREGISTERon not to issue a notice of release.
the rules and regulations October 21, 196'/, the Commission de- (c) Notice o/release. The Commission

The notice of proposed rule ferred the effective date of § 300.36 (Rule will issue a notice of release in one of the
provided that views, arguments or 36) pending further order of the Corn- following ways: (1) A preentry notice of
pertinent data could be in mission. On October 30, 1967, the Corn- release may be obtained in appropriate
writing on or before the date of mission issued a proposed revision of cases where the requirements of para-
hearing or presented orally ag_the § 300.36 (Rule 36) which was published graph (d) of this section are met by the

"* ing and that further written views, in the FEDERALREQmTERon November 2, importer. (2) At ports of entry where a
monte and data could be submitted for 1967. Written views, arguments, and Commission inspector is on duty, he will,
20 days after such public hearing. _ther pertinent data were received by upon examination of the Form 36A,

A draftoftheproposedruledesignated tl_e Commission for fifteen (15) days either issue a notice of release or in-
as proposed § 300.36 (Rule 36) of the afar publication of the proposed revision form the importer that certification or
rules and regulations under the Woo1 in the FEDERALREGISTEEas provided in testing as provided in paragraph (e) of
Products Labeling Act of 1939 was made the notice. Such written views, argu- this section is required. Failure to make
a part of the notice of proposed rule melts, and data have been made a part such determination within 3 working
making, of the public record and have been fully days after Form 36A is filed at such

Pursuant to such notice interested considered by the Commission. a port of entry shall be equivalent to the
parties were affm'ded an opportunity to After consideration of the proposed Issuance of a notice of release. (3) At
submit the written arguments and other amendment of § 300.36 (Rule 36) of the ports of entry where no Commission in-

I data until October 26, 1966. Interested zxtles and regulations under the Woo1 spector is on duty, a determination

parties were afforded an opportunity to Products Labeling Act of 193g and of whether te Issue a notice of release or to
present their views orally at the public the entire record in the matter including require certification or testing will be
hearing held pursuant to the notice of suggested changes, additions to, deletions made within 3 working days after the
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Conunission receives the Form 36A.: relabeled, and such goods h_ve been re- _._ntiate their manufacturing records
Failure of the Commi_-_ion to make any labeled in confoxn_ty with that deter- and to determine the fiber content of end
determination within this period shall be mJnatiorL Relabeling will be done at the products manufactured or sold by them.
equivalent to Issuance of a notice of re- expense of the importer, and the Corn- Domestic manufacturers and dealers
lease. (4) If certification or testing is re- mt._ion will Issue a notice of release ira- are also subject to inspections at their
quired, a notice of release will be issued mediately upon the receipt of satisfactory places of business by investigators of the
by the Commission when and if the re- evidence from the importer showing that C_ion's Bureau of Textiles and
quirements of paragraph (el of this the goods have been correctly relabeled. Furs.
section are satisfied. (D For/eiture o/bond. Upon determi- Foreign manufacturers and producers

(d) Preentry notice o/ release. The nation by the Commission that a notice are not subject to the aforesaid require-
Commission will, at the request of an ira- of release will not be issued and where ments and are not subject to the juris-
porter and upon a proper showing, issue such wool products have been released diction of the Federal Trade Commission.
a notice of release prior to entry into the to an importer under a bond described in Therefore, the Commission has found it
United States of any shipment of wool paragraph (b) of this section, demand necessary to develop a different program
products. Requests for preentry release for their redelivery will be made. The intended to achieve substantial equality
shall be accompanied by such informa- failure of the importer to redeliver wool in enforcement as between domestleally
tion or data, including manufacturers' products to Customs custody, after de- produced products and imported prod-
records, laboratory analyses, foreign gov- mand therefor, shall subject such lrn- ucts and designed to offer substantially
ernment certifications, and certifications porter to payment of liquidated damages equal protection to the public wlth ref-
of government designated trade associa- as provided for in the bond referred to In erence to all types of wool products.
tions or other bodies, as will show no paragraph (b) of this section. With respect to imported wool prod-
reason to believe that they may be mls- (g) Examination and testing a/ter re- ucts, Commission enforcement efforts
branded. The Commission will also con- lease. Any notice given by the Commts- must necessarily be directed at other
sider as relevant a statement that such slon as to the manner of labeling ira- than the manufacturing level. Since the
products are of the same type, category, ported wool products or any notice of Commissior_ has no authority to require
and fiber content and from the same release of wool products given under this record-keeping by foreign producers as
manufacturer as products that were pre- section shall be without prejudice to the to the accuracy of labeling, or to impose
piously released by the Commission H right of the Commission to subsequently sanctions upon them in cases of mis-
such statement IS accompanied by a copy examine and test additional wool prod- branding, it therefore looks primarily
of the original notice of release. Requests ucts contained in any shipment of ira- to their customers, American importers,
for preentry notice of release shall be ported wool products which has been for compliance with the statute. The doc-
filed as early as possible, but in no case subject to the procedure provided by this umentary information submitted by
less than _ working days prior to the section or to make inspections or Investi- these importers on the form which they
entry of any shipment. Prior to entry, the gations relative to such products. The are required to file {Form 36A) and the
Commission will either (1) issue a notice Commisston will not proceed against any documentary information they may file
of release, (2) inform the importer that party for rnisbranding of wool products in requesting preentry release, as set
It will require certification and testing of which have been subject to the testing forth in paragraph (d) of Rule 36, shall
such shipment, or (3) inform the Ira- procedures provided by this section with- be considered confidential information
porter that the information submitted is out notice to such party and affording under § 4.10 of the Commission's rules
insufficient to support a determination, such party an opportunity to take such of practice, 32 F.I_. 8442 (1967), and

(el Certification or testing. (1) Where effective action as the Commission may subject to the requirements of § 4.11 of
the Commission has reason to believe deem appropriate to cause any mis- those rules.
that any wool products subject to this branded products to be properly labeled: The testing or certification procedures
section may be misbranded, It may deter- Provided, however, That such party must of Rule 36 are not intended to be ap-
mine not to issue a notice of release but be able to establish that the wool prod- pllcable to products which are not indl-
to require that such wool products be ucts have been subject to the testing cared to be subject to widespread tufa-
held for certification or testing. In such procedures provided by this section, branding. The rule provides for the test-

a case,at the optionofthe Commission, SZAZZM_Z_ZOF BAS_S A_D I_RPOSl Ing or certificationby an approved lab-" the Commisison may (I)accepta certl- oratoryof wool imports priorto their
ficationas to the _Ibercontentof such Section300.36(Rule36) of the rules entry into American channels of corn-
products based on a testmethod and and regulationsunder theWool Products merce inonly thoseinstances,hopefully
sampling procedure approved by the LabelingAct of 1939 Ispromulgatedon infrequent,where, for the purpose of
Commission and submittedby a iabora- thebasisoftheCommission'sdetermlna- facilitatingeffectiveadministrationand
tory includedin the Commission'slist tion that such regulationis the most enforcementoftheAct,itIsinthepublic
of approved testinglaboratories,or (ill practicaland equitablemeans ofachlev- interestto requiresuch testingor cer-
zequirethatitbe furnishedwithsamples ing substantialequalityin the admin- tificatlonbeforethe importsmove into
of the wool products extractedby a istratlonof the Wool ProductsLabeling the streamofdomesticcommerce.
person designatedby the Commission, Act of 1939 as applicableto domestic The rulecontemplatesa cooperative
which the Commission willtestor have productsand imported productsand to endeavor between importers and the
testedat the expense of the importer, assurethat the ultimateconsumer re- Government. If,upon testingor certlfl-
Upon acceptanceofapropercertificationceivesthesame degreeofprotectionwith cation,productsarefound tobecorrectly
or testresultsshowing the productsto respectto both types of products, labeled,the ruleprovidesfor theirIra-
be correctly labeled, the Commission will Domestic manufacturers of wool prod- mediate release. If, however, they are
immediately issue a notice of release, ucts are required to keep extensive and found to be misbranded, the importer

(2) If the certification or test results detailed manufacturing records disclos- will be given the opportunity to relabel
show the goods to be mtsbranded, the ing the fiber content of products manu- the products in accordance with the re-
Commission will not issue a notlce of factured by them, and are subject to pen- quirements of American law and, upon
release until after the goods have been alties for failure to maintain such proper relabeling, the goods will frame-
correctly relabeled. If the certification records. In many instances such records dtately be released. In situations where
or test results demonstrate that there are records which would not ordinarily imported wool products, initially tested
are such wide variations in the fiber be kept in the regular course of bnsi- or certified and released by the Commis-
content of individual wool products as to hess and are maintained at substantial sion, are subsequently found to be mrs-
preclude a determination of fiber content expense to meet the requirements of the branded, the Commission will not pro-
on the basis of random sampling, the Wool Products Labeling Act of 1939 and cecd against any party without notice
Commission will not issue a notice of the rules and regulations promulgated where such party is able to show that the
release until after it has determined, thereunder. Many domestie manufae- goods were subject to this procedure,
upon comsultatton with the importer, the turers also utilize fiber content testing but will afford reasonable opportunity
manner in which sueh goo_ should be performed at theirown expensetosub- for fullycorrectiveactiontobe taken.
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November 5, 1970

17038

[Docket No. 10668, Amdt. 198-1]

PART 198--WAR RISK INSURANCE

Increase in Binding Fees

The purpose of these amendments to
Part 198 of the Federal Aviation Regula-
tions is to increase the amounts of bind-
ing fees for hull and liability war risk
insurance issued pursuant to title XIII
of the Federal Aviation Act of. 1958 (49
U.S.C. 1531-1542).

In view of the experience of the FAA to
date and future forecasts, the binding
fees provided for in Part 198 (established
in 1953) are not sumcient to keep the war
risk insurance program completely on a
self-sustaining basis as contemplated.
The revenues from the binding fees for
the fiscal year 1968 through 1970 have
consistently and significantly fallen
short of meeting the administrative
expenses.

Accordingly, these amendments in-
crease the binding fee per aircraft for
war risk hull or war risk liability (ex-
clusive of cargo liability) insurance from
$100 to $200, and for war risk carriers
liability to cargo insurance from $25 to
$50. It is anticipated that these binding
fees, as increased, will place the pro-
gram on a self-sustaining basis.

Since these amendments relate to
agency management, procedures, and
practices, notice and public procedure
thereon are not required, and they may
be made effective in less than 30 days.

In consideration of the foregoing, Part
198 of the Federal Aviation Regulations
is amended as follows, effective Novem-
ber 4, 1970:

1. By striking out the figure "$100.00"
wherever it occurs in §§ 198.102 and
198.202, and in paragraphs (a), (b), and
_c) of Appendix A, and substituting the
figure "$200.00" therefor.

2. By striking out the figure "$25.00"
wherever it occurs in § 198.302, and in
paragraphs (a) and (b) of Appendix E,
and substituting the figure "$50.00"
therefor.

(Sec. 1307(a), Federal Aviation .Act of 1958;
49 U.S.C. 1537(a); sec. 6(a) (8) (C), Depert-
merit of Transportation Act; 49 U.S.C. 1655
(a),(3)(C); sec. 1.47(b), Regulations of _ohe
Office of the Secretary of Transportation, 49
CFR 1.47(b) )

Issued in Washington, D.C.,, on Oc-
tober 28, 1970.

J. H. SHAFFER,
Administrator.

|F.R. Doe. 70-14886; Flied, Nov. 4, 1970;
8:48 a.m.]
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