
September 20, 1979 54467

Subpart B of Part 152 of the Federal § 152.47 [Amended]
[14CFR Part152] AviationRegulations(14CFR Part152} 1.By amending§152.47by:{1}

[Docket No. 19499;Amdt.No_] contains the rules and procedures for deleting the word "direct" from
airport development projects. In paragraph {a){8};{2}deleting the word

AllowableProject Coats UnderAirport particular, Sections 152.47(a}{8}and "and" at the end of paragraph {c){4);{3}
Development Projects 152.47(C}(6}, as well as Appendix ] to deleting the period at the end of

Part 152, specifically provide that paragraph {c}(5}and substituting for it
AOSNCV:Federal Aviation indirect costs are not allowable costs for the phrase ";and"; and (4}deleting the
Administration {FAA).DOT. airport development projects. On the phrase "a direct cost" in paragraph
ACTION:Final rule. other hand, indirect costs are allowable {c}{6}.

under Section 152.137 for airport AppendixJ [Amended]
SUMMARY:This amendment permits the planning projects, Therefore, a situation 2. By amending Appendix J by
inclusion of indirect costs in computing is created whereby indirect costs may deleting the last sentence in paragraph
allowable project costs under the be allowable for airport planning A.1. of Part I, which reads, "Under
Airport Development Aid Program projects and not for airport development § 152.47, indirect costs are not allowable
{ADAP}. It is needed to correct an projects, costs for Airport Development Projects."
inconsistency in the Federal Aviation The FAA has reviewed these
Regulations. This amendment is regulations and has concluded that, in {Sec.20of theAirportand Airwayintended to conform the computation of DevelopmentAct of 1970{49 U.S.C. 1720}, and
allowable costs under the Airport Aid accordance with Federal grant policy as .Sec. 1.47{f)(1}oftheRegulationsof the Office
Program to Federal grant policy and the expressed in FMC74-4, indirect costs of the Secretaryof Transportation {49 CFR
Airport and Airway Development Act of may be appropriately considered in § 1.4:'{fj{1}).)calculating allowable project costs of Note.--The FederalAviation
1970. airport development projects. Therefore, Administrationhas determinedthatthis
DATES:Effective date: September 20, the affected regulations are being documentdoes not contain a major proposal
1979. Comments by November 20, 1979. amended to conform to this policy. The requiringpreparationofa RegulatoryAnalysis underExecutiveOrder 12044.In
FORFURTHERINFORMATIONCONTACT: amendment is prospective in nature and addition,the FAA has determinedthatthe
Mr. Robert ], Cole, APP-510, Office of does not apply to grant agreements expectedimpact of this regulationis so
Airports Planning and Programming, executed prior to its effective date. minimal thatit doesnot require an
Federal Aviation Administration, 800 evaluation.
Independence Avenue, S.W., Need for Immediate Adoption Issued in Washington, D.C.,on September
Washington, D.C. 20591, telephone (202} Since this amendment relieves a 11,1979.
426-3050. restriction, does not impose an Iznghorne Bond,
SUPPLEMENTARYINFORMATION: additional burden on any person, and is Administrator.

Background necessary to eliminate inconsistencies IraDoe.:9-28830Filed9-19-79:.S:45amlin the computation of allowable costs a,w_ coce40_o-I_
Federal Management Circular {FMC} under the Airport Aid Programs, I find

74-4{39FR 27133;July25,1974), thatnoticeandpublicprocedurewould
formerlyOfficeofManagementBudget becontrarytothepublicinterest.
Circular{OMB}A-87,setsforth However,theFAA intendstoreviewthe
principlesfordeterminingcosts effectsofthisamendment.

applicabletograntsandcontractswith Consequently,interestedpersonsare
Stateandlocalgovernments.Under invitedtosubmitsuchwrittendata,
FMC 74--4acostmustbenecessaryand views,orargumentsastheymay deem
reasonabletobeallowableundera appropriateregardingthisamendment.
grantprogram.Itsguidelinesare Communicationsshouldidentifythe
designedtoprovidethebasisfora docketnumberandbesubmittedin

uniformandefficientapproachto duplicatetotheFederalAviation
determiningcostsinFederalgrant
administration. Administration, Office of the Chief

Section 20 of the Airport and Airway Counsel, Attention: Rules Docket, AGC-
DevelopmentActof 1970(49 U.S.C. 24,800IndependenceAvenue,S.W.,
1720}setsforthconditionsunderwhich Washington,D,C.20591.All
aprojectcostincurredincarryingouta communicationsreceivedon orbefore
projectforairportdevelopmentis November20,1979,willbeconsidered
allowable.A projectcostisallowable bytheAdministratorand this
underthatsectionifitwas necessary, amendmentmay bechangedinlightof
reasonable,notincludedinaplanning thecommentsreceived.Allcomments
project,and,inmostcases,incurred submittedwillbeavailable,bothbefore
subsequenttotheexecutionofthegrant andaftertheclosingdateforcomments,

intheRulesDocketforexaminationby
agreement, interestedpersons.

Adoption of the Amendment

Accordingly, Part 152 of the Federal

//_/o/O Aviation Regulations (14 CFR Part 152}is amended effective September 20, 1979,
as follows:
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